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317 East, State Capitol
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Phone: (608) 266-5830
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JOINT COMMITTEE ON FINANCE

MEMORANDUM

To: Members
Joint Committee on Finance

From: ~ Senator Alberta Darling
Representative John Nygren

Date: February 25, 2016
Re: Revised DHS Report to JFC

Attached is a revised report on hospital assessment from the Department of
Health Services, pursuant to s. 50.38(7), Stais.

This report is being provided for your informaition only. No action by the
Committee is required. Please feel free to confact us if you have any questions.
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State of Wisconsin
Department of Health Services

Scott Walker, Governot
Kitty Rhoades, Secretary

February 9, 2016

The Honorable Alberta Darling

Joint Committee on Finance Co-chair
Room 317 East State Capitol
Madison W1 53702

The Honorable John Nygren

Joint Committee on Finance Co-chair
Room 309 East State Capitol
Madison, WI 53702

Dear Senator Darling and Representative Nygren:

In accordance with Wis. Stat. § 50.38 (7), the Department of Health Services is submitting
two reports. The first is a report on the implementation of the hospital assessment during state
fiscal year 2015, available at https://www.dhs. wisconsin.gov/publications/p0121{.pdf. The
second is a report on the implementation of the critical access hospital assessment during
state fiscal year 2015, available at https://www.dhs. wisconsin.gov/publications/p01210a.pdf.

Sincerely,
Zt};}!a&l/?o‘ades
Secretary

1 West Wilson Stteet ® Post Office Box 7850 ¢ Madison, WI 53707-7850 # Telephone 608-266-9622 #
dhs.wisconsin.gov
Protecting and promoting the health and safety of the people of Wisconsin




State Fiscal Year 2015 Critical Access Hospital Assessment Report

Attached is a report that illustrates the critical access hospital assessment and the effect it has had on
critical access hospital rates. The department has not conducted any aundits relating to the critical access
hospital assessment and thus has no report on audits and/or actions taken by the department as a result of
the audits.

Pages 1-2 individual Critical Access Hospital Assessment Payments and Revenues
s Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount cach eligible critical
access hospital paid under the critical access hospital assessment.

o Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment
funding each eligible critical access hospital received from the health maintenance organizations

(FIMOs).

e Column 3, which addresses Wis. Stat, § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the critical access hospital assessment for
inpatient critical access hospital services that are reimbursed on a fee-for-service basis.

e Column 4, which also addresses Wis. Stat. § 50.38 (7} (d), represents the total amount of payment
increases the department made in connection with the critical access hospital assessment for
outpatient critical access hospital services that are reimbursed on a fee-for-service basis.

e  Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total increase in fee-for-
service rates duc 1o the assessment (the sum of columns 3 and 4).

o Column 6, which addresses Wis. Stat. § 50.38 (7) (c), represents the total amount of fee-for-
service paymenis the department made to assessed critical access hospitals (access payments and
critical access hospital base rates).

Page 3 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis. Stat, § 50.38 (7) (b), represents the amount the department paid each
HMO in connection with the eritical access hospital assessment. This is the amount paid for BadgerCare
Plus inpatient and outpatient services and Social Security Insurance (SSI) Managed Care inpatient and
outpatient services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for
how HMOs should pay critical access hospital assessment funds to critical access hospitals. Note the
assessment funding provided to HMOs matches the funding HMOs paid to critical access hospitals under
column 2 of the Individual Critical Access Hospital Assessment Payments and Revenues chart.

Page 4 Capitation Rates

The department does not calculate HIMO specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7)
(£), represent the statewide average for HMO capitation rates based on inpatient and outpatient services,
The top charts show the all funds (state and federal funds) amount of the capitation payment. The bottom
chatts represent the average general purpose revenue portion of the capitation payments.
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State Fiscal Year 2015 Hospital Assessment Report

Attached is a report that illustrates the hospital assessment and the effect it has had on hospital rates. The
department has not conducted any audits relating to the hospital assessment and thus has no report on audits
and/or actions taken by the department as a result of the audits.

Pages 1-2 Individual Hospital Assessment Payments and Revenues
o Column 1, which addresses Wis. Stat. § 50.38 (7) (), represents the amount each eligible hospital paid
under the hospital assessment.

e Column 2, which addresses Wis. Stat. § 50.38 (7) (¢), represents the amount of assessment funding each
eligible hospital received from the health maintenance organizations (HMOs).

s Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment increases
the department made in connection with the hospital assessment for inpatient hospital services that are
reimbursed on a fee-for-service basis. These amounts include pay-for-performance payments, rural
payments, and trauma payments made to hospitals for inpatient services.

s  Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the hospital assessment for outpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include trauma paymenis made to
hospitals for outpatient services,

e Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total increase in fee-for-service
rates due to the assessment (the sum of columns 3 and 4).

e Column 6, which addresses Wis. Stat. § 50.38 (7) (e), represents the total amount of fee-for-service
payments the department made to assessed hospitals (access payments, hospital base rates, pay-for-
performance payments, rural payments, and trauma payments).

Page 3 Health Maintenance Organization Assessment Payments

This chatt, which addresses Wis, Stat, § 50.38 (7) (b), represents the amount the department paid each HMO in
connection with the hospital assessment. This is the amount paid for BadgerCare Plus inpatient and outpatient
services and Social Security Insurance (SSI) Managed Care inpatient and outpaticnt services. For state fiscal
year 2009, the biennial budget (2009 Act 2) established the basis for how HMOs should pay hospital assessment
funds to hospitals, Note the assessment funding provided to HMOs matches the funding HMOs paid to hospitals
under column 2 of the Individual Hospital Assessment Payments and Revenues chart.

Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are calculated
by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7) (f), represent the
statewide average for IMO capitation rates based on inpatient and outpatient services. The top charts show the
all funds (state and federal funds) amount of the capitation payment. The bottom charts represent the average
general purpose revenue portion of the capitation payments.
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Per Act 2:
Wis. Stat. § 50.38(7}(b)

Health Maintenance Organization Assessment Payments

am ,
Anthem Blue Cross Blue Shield $22,173
Care Wisconsin $19,823
Children's Community Health Plan $7,611
Compcare Health Plan $824,167
Dean Health Plan $638,467
Group Health Cooperative Eau Claire $1,194,106
Group Health Cooperative South Central Wisconsin $26,204
Gunderson lLutheran Health Plan $579,706
Health Tradition Health Plan $282,358
Independent Care Health Plan (iCare) $0
MercyCare Health Plan $183,116
MHS Health Wisconsin $456,474
Molina Health $110,873
Network Health Plan $433,178
Physicians Plus Insurance Corporation $14,165
Security Health Plan of Wisconsin, Inc. $1,138,243
Trilogy Health Insurance $1,306
United Healthcare of Wisconsin, Inc. $2,341,826
Unity Health Plan insurance Corporation $23,335
Total $8,297,130




Per Act 2:
Wis. Stat. § 50.38(7)(f)

Calendar Year 2014

Calendar Year 2015

Family Medicaid Managed Care

Family Medicaid Managed Care

Statewide

Inpatient
Standard Plan Excluding Maternity 23.67
Standard Plan Including Maternity* 29.46
Benchmark Plan** 13.86

Statewide

QOutpatient
24,27
25.39
17.44

Statewide Statewide

SSI Managed Care (Region 6)

Statewide Inpatient

Statewide Qutpatient

Inpatient  Cutpatient
Standard Plan Excluding Maternity 25.14 24.47
Standard Plan Including Maternity* 30.94 25.59
$S1 Managed Care (Region 6)
Statewide Inpatient Statewide Outpatient
MA Dual | ma Dual
GG 168.29 542 76.97 10.62
MAFP 387.15 23.09 132.29 22.26

SSi Managed Care (Region 5)

Statewide Inpatient Statewide Qutpatient

| wa Dual | wA Dual
ss| 145.32 318  61.99 9.53
MAPP 387.15 2309 18229  22.26

aiendar Year

Family Medicaid Managed Care

| wa Dual | mA Dual
SSI 160.17 5.29 72.61 10.26
SSi Rel 293.61 23.13 94.34 11.11
MAPP 387.15 23090 13229 22.26
$S1 Managed Care (Region 5)
Statewide Inpatient Statewide Outpatient
| wa pua | MA Dual
S8l 142.90 - 317 61.24 9.48
SS1_Rel 191.87 21.98 73.16 10.37
MAPP 387.15 2309 132.29 22.26
Calendar Year 2014
Family Medicaid Managed Care
Statewide Statewide
Inpatient  Outpatient
Standard Plan Excluding Maternity 9.74 9.98
Standard Plan Including Maternity 1212 10.44
Benchmark Plan 5.70 717

Statewide Statewide

Inpatient Outpatient
Standard Plan Excluding Maternity 10.49 10.21
Standard Plan including Maternity 12.92 10.68

$SI Managed Care (Region 6)

$S1 Managed Care (Region 6)

Statewide Inpatient

Statewide' Qutpatient

Statewide Inpatient Statewide Outpatient

| wma pual | MA Dual
SSI 65.89 218  29.87 4.22
SSI_Rel  120.78 952 3881 4.57
MAPP 159.26 9.50  54.42 9.16

| wa bual | MA Dual
sSI 70.24 226 3213 4.43
MAPP 161.59 964 5522 9.29

SS1 Managed Care (Region 5)

S8 Managed Care (Region 5)

Statewide Inpatient

Statewide Outpatient

| wma bual | WMA Dual
Ssl 58.79 130 2519 3.90
SSI_Rel 78.93 9.04  30.10 4.27
MAPP 159.26 9.50  54.42 9.16

Statewide Inpatient Statewide Outpatient
| wma pual | WMA Dual
S5l 60.66 1.33 25.87 3.98
MAPP 161.59 9.64 55.22 9.29

Does not include portion of capitation payments related to hospital access payments
Estimated based on rate development. Actual portions will vary based on case mix, actual enroliment and vary by HMQO.

PMPM amounts include administration associated with hospital services

CY14 State Share of FMAP Rate 0.411
CY15 State Share of FMAP Rate 0.417

*Estimated Maternity PMPMs = final kick payment * # of annual deliveries / projfected member months

**Benchmark was discontinued in April 2014, numbers reflect CY2013 values

#** 5[ Rel rates was discontinued and blended into SS| program for CY 2015.
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Per Act 2:
Wis, Stat. § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

| wis. stat 5 503807)0) the.

o .| -amount of assessment -

coooodb i et | unding the Department paid

S MO Name T | tothe HMOs:
Anthem Blue Cross Blue Shield $37,106,621
Care Wisconsin $2,979,235
Children's Community Health Plan $92,988,452
Compeare Health Plan $6,211,670
Dean Health Plan $20,466,992
Group Health Cooperative Eau Claire $14,803,901
Group Health Cooperative South Central Wisconsin $2,396,530
Gunderson Lutheran Health Plan $7,086,520
Health Tradition Health Plan $4,073,160
Independent Care Health Plan (iCare) $13,208,155
MercyCare Health Plan $7.808,655
MHS Health Wisconsin $26,816,923
Molina Health $54,482,147
Network Health Plan $21,407.510
Physiclans Plus Iasurance Corporafion $6,557,865
Sacurity Health Pian of Wisconsin, inc. $25,435,520
Trilogy Health Insurance $1,804,242
United Healthcare of Wisconsin, Inc. $81,953,050
Unity Health Plan Insurance Carporation $12,038,724

Total

$439,715,880




Per Act 2:
Wis. Stat. § 50.38(7)(f)

Calendar Year 2014

Calendar Year 2015

Family Medicaid Managed Care Family Medicaid Managed Care
Statewide Statewide Statewide Statewide
Inpatient Qutpatient Inpatient  Outpatient
Standard Plan Excluding Maternity 23.67 24.27 Standard Plan Excluding Matemity 25.14 24.47
Standard Plan Including Maternity* 29,48 25.39 Standard Plan Including Maternity* 30.94 25.59
Benchmark Plan** 13.86 17.44
§S1 Managed Care {Region 6) $51 Managed Care (Region 6)
Statewide Inpatient Statewide Outpatient Statewide Inpatient Statewide Qutpatient
| wma Dual | ma Dual ] wma Dual | WA Dual
ssl 160.17 5.29 72.61 10.26 S+ 168.29 5.42 76.97 10.62
SSI_Rei 293.61 23.13 94.34 11.11 MAPP 387.15 23,09 13229 22.26
MAPP 387.15 2309 132.29 22.26
$8l Managed Care (Region 5) SSI Managed Care (Region 5)
Statewide Inpatient Statewide Qutpatient Statewide Inpatient Statewide Qutpatient
| ma Dual | MA Dual | wa Dual | ™A Dual
53l 142.90 3.7 61.24 9,48 Ssl 145,32 3.18 61.99 9.63
SSI_Rel 191.87 21.98 73.16 10.37 MAPP 387.15 23.08  132.29 22.26
MAPP 387.15 23.09 13229 22.26

Calendar Year 2014

Family Medicaid Managed Care Family Medicaid Managed Care
Statewide Statewide Statewide Statewide
inpatient  Outpatient Inpatient  Outpatient
Standard Plan Excluding Maternity 8.74 9.98 Standard Plan Excluding Maternity 10.49 10.21
Standard Plan Including Maternity 12.12 10.44 Standard Plan Including Maternity 12.92 10.68
Benchmark Plan 5.70 717 ‘
58I Managed Care (Region 6) $SI Managed Care (Region 6)
Statewide Inpatient Statewide Outpatient Statewide inpatient Statewide Outpatient
| wmA bual [ WMA Dual | wma bual | wmA Dual
s8I 65.89 2.18 29.87 4.22 SSl 70.24 2.26 32.13 4.43
SS1_Rel 120.78 9.52 38.81 4,57 MAPP 161.59 9.64 55.22 8.29
MAPP 169.26 8.50 54.42 9.18
58! Managed Care {Region 5) $51 Managed Care (Region 5)
Statewide [npatient Statewide Outpatient Statewide Inpatient Statewide Qutpatient
| ma bual | WMA Dual [ wmA Dual | mA Dual
S8l 58.79 1.30 2519 3.90 SSi 60.66 1.33 25.87 3.98
SS1_Rel 78.93 9.04 30.10 4.27 MAPP 161.59 9.64 55.22 9.29
MAPP 15926 950  54.42 9.16 ‘

oes not include portion of capitation payments related to hospital access payments
Estimated based on rate development. Actual portions will vary based on case mix, actual enroliment and vary by HMO.

PMPM amounts include administration associated with hospital services
CY14 State Share of FMAP Rate 0.411
CY15 State Share of FMAF Rate 0.417

*Estimated Maternity PMPMs = final kick payment * # of annual deliveries / projected member months

**Benchmark was discontinued in April 2074, numbers reflect CY2013 values
*** §8I Rel rates was disconlinued and blended into SSI program for CY 2015.




