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March 31, 2016

The Honorable Alberta Darling, Senate Co-Chair
Joint Comumittee on Finance

Room 317 East

State Capitol

P.O. Box 7882

Madison, WI 53707-7882

The Honorable John Nygren, Assembly Co-Chair
Joint Committee on Finance

Room 309 East

State Capitol

P.O. Box 8953

Madison, WI 53708

Dear Senator Darling and Representative Nygren:

As required under s. 49.45(2n), I am writing to provide an update for the third quarter of FY 16 on
the overall condition of the Medicaid benefits budget and any changes made to the program in the
past quarter.

The Department continues to project the Medicaid budget to be in balance for the 2015-17 biennium.
The table below reflects our best estimate for the projected level of Medicaid expenditures through
FY 17, based on trends in enrollment, costs per enrollee, federal claiming rates, and third party

revenues,
Projected Medicaid Expenditures for the 2015-17 Biennium (in millions)
December 2015 Projection March 2016 Projection
GPR All Funds GPR All Funds
Act 55 Budgeted Level $5.683.4 $18,679.3 $5,683.4 $18,679.3
Projected Expenditures $5,610.8 $18,506.4 $5,598.2 $18,476.4
Variance $72.6 $172.9 $85.2 $202.9

Projected expenditures in our report for March are nearly the same as our December projection. The
expenditure level is slightly below the December projection due to the combination of several
factors. Enrollment has trended upward in the last three months along with expenditures for inpatient
hospital services and prescription drugs. Managed care costs and nursing home utilization have
trended lower since the last quarterly report. Numerous other factors contribute to the new projected
expenditure amount.
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As Iindicated in my December letter, the difference between the budget level and projected
expenditures should not be considered a true budget balance at this time, This projection suggests
that GPR expenditures will be 1.5% below budgeted levels over the biennium. This margin could be
casily reversed if enroflment, provider claims, federal revenue, or other factors turn out slightly less
favorable than assumed. A variance of 1.5% represents less than two weeks of Medicaid
expenditures, Primary risk factors for the Medicaid budget for the remainder of the biennium include
the future trend in enrollment, inpatient hospital utilization, and prescription drug costs. These areas
are major influences on total Medicaid expenditures and have trended upward in the last quarter.

State Plarn and Waiver Amendments
Appendix A contains a list of state plan amendments submitted to the federal government this

quarter,

Comprehensive Community Services Implementation

Appendix B contains updated enroliment data for the regional Comprehensive Community Services
(CCS) benefit for Medicaid enrollees in need of mental health services. The 2013-15 biennial budget
converted CCS from a county-matched to a state-matched Medicaid benefit for counties that adopted
a regional service delivery model, effective July 1, 2014. As of March, the Department has certified
23 county and tribe regions to implement the state-matched benefit. For dates of service from July
2014 through February 2016, the Department has reimbursed approved CCS regional providers $38.5
million All Funds ($15.8 million GPR) for claims received to date. Of this amount, $15.0 million All
Funds ($6.1 million GPR) has been spent in FY 16.

Family Care/IRIS 2.0

Act 55 Section 9118(9)(d)2 requires the Department to submit a concept paper for Family Care/IRIS
2.0 to the Committee for approval by April 1, 2016. 1 am submitting the final concept paper via a
separate letter to the Committee today. [ will also be separately submitting a report tequired by Act
55 on Aging and Disability Resource Center and Income Maintenance functions,

Finally, the latest information on the DHS Office of Inspector General’s efforts to reduce and prevent
fraud in the Medicaid program can be found on the Department’s website at
https://www.dhs.wisconsin.gov/oig/data.htm.

Please contact me if you have any questions about this report.

Sincerely,

Kitty Rhoades

Secretary




Appendix A

Proposed Medicaid State Plan Amendments and Waivers Submitted to the Federal
Government for Approval

Amendment 16-001. Inpatient Hospital Rates. This amendment updates inpatient hospital rate
methodologies.

Amendment 16-002. Outpatient Hospital Rates. This amendment updates outpatient hospital rate
methodologies.




Appendix B

DHS Quarterly Report on Consumers in CCS Reporting Period; Oct 1, 2015 to Dec 31,2015

| CCS of Clark & Trempealeay Gounties : : 1 g 1
Clark County 1 4 1
Trempealeau County 0 4 0
Central Wisoonsin Health Partnership (CWHPY - : S *ay . 22 10
Adams County 26 6 4
Graen Lake County *8 9
Juneay County 21 4
Waushara County 30 3 4
__Dane County Human Services CCS - - : : N B | 48 0
. Green-Lafayette Regionat CCS Programs” - . i - 44 5. 2.
Green County. 38 1 1
Lafayette County 6 4 k|
Human Service Center (HSC), - - : R 42 8 8-
Forest County 1 0 Q
Oneida County 35 7 8
Vilag County [} 1 1]
JRW Tri-County RegionCC8  ~~ .~ . i - 44 |- 49 A8
Jefferson County 72 12 5
Rock County *38 32 A0
Walworth County 30 5 3
Kenosha-Racine Regienal Consartiun: (KRRC) - : : C . 236 e B )
Kenosha County 187 45 &
Racine County 45 i2 3
- LacduFlambeay Tribe - - . .. . : 4 . o1 4
- Lakeshore Recovery Collaborafive j - - 223, . 1. 33 11,
Dodge Gounty 42 16 g
Ozaukes County 14 2 i
Shebaygan County 88 10 2
Washington County e [ 2
Lakeshore Recovery Consortiim . ; B : ] 14 12 -
Door County 8 3] 1
Kewaunee County 38 3 4
Shawano County 38 i 7
Marinette/Oconto Gounty CCS Consortium {* Reqion cerlified 10/1/2015) 37 5 4
Marinette County 37 4
Ceonte County o 2 0
Mitwaukes County - e - A Lo A8 ) - 18
New Hosizons Notth CCS R, e 56 - 37 . 12
Ashiznd County 33 31 k1]
Bayfield County _ 23 & -2
North Central Health Cate (NCHC) ) | _r4b4 ) . .48 a8
Langlade County *48 9 ]
Lincoln Gounty 63 12 7
Marathen County *343 27 24
-Northeast Wisconsin Behavioral Health Consorium - : . 415 - R X - a5,
Brown County 103 17 7
Calumet County 25 4 5
Manitowog Ceunty 22 4 1
Outagamie County 163 5 11
Winnebago County 102 11 11
:_Porage-\Wood Partnership e : 43 22 7
Portage Caunty 49 4 3
Woed Caunty 9 18 4
Stive CCS -~ R . e : : 14 L] 1
Crawford County 8 [i] 1
Vernon County 6 5 0
~Taylor/lron-County CCS 2 4 0
iron County 0 0 0
Taylor County 2 4 [
Waukesha County - . . iR ) : . . : 119 2 10 111
Western Region Infegrated Care (WRICY - o . - 2Bz 22 13 291 -
La Crosse County 254 18 6 264
Jackson County 15 1 & 10
fMonroe County 13 5 1 17
Western Reglon Recovery and Weliness Consortitom (WRRWC) - : ] 67 . 10 117
Barron County 12 6 il 18
Buffalo County. 1 1 ] 2
Chippewa County 14 28 5 37
Dunn County 3] 9 2 17
Papin County *5 0 4] 5
Plerce County *4 1% 5 20
Pali Gounty L] 8 4] 14
Rusl¢ Gounty 0 4 4] 4
Wisconsin River CCB Collaboration - - . : : 193 22. 18 . 105
Columbia County 43 11 8 48
Richland County 52 0 3 49
7




