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To: Members
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Attached is a report on the implementation of the hospital assessment and the
implementation of the critical access hospital assessment during fiscal year 2016

from the Department of Health Services, pursuant fo s. 50.38(7}, Stais.

This report is being provided for your information only. No action by the
Committee is required. Please feel free to contact us if you have any questions.
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State of Wisconsin ‘

Department of Health Setvices

Scott Walker, Governor
Linda Seemeyer, Secretaty

January 31, 2017

FEB 0 7 2017

The Honorable Alberta Dailing >
Joint Committee on Finance Co-chair ‘:Sq— ‘P’ 4

Room 317 East State Capitol
Madison W1 53702

The Honorable John Nygren

Joint Committee on Finance Co-chair
Room 309 East State Capito!
Madison, W1 53702

Deat Senator Darling and Representative Nygren:

In accordance with Wis. Stat. § 50.38 (7), I am submitting two reports to you. The first is a report on the
implementation of the hospital assessment during state fiscal year 2016 (P-01210). The second is a
report on the implementation of the critical access hospital assessment during state fiscal year 2016 (P-
01210A). Both reports are available on our website.

Since;?reiy,

( A fﬂfméﬂf%w

Lifda Seemeyer
Secretary

1 West Wilson Street » Post Office Box 7850 * Madison, WI 53707-7850 ¢ Telephone 608-266-9622 ¢
www.dhs. wisconsinpov
Profecting and prometing the health and sqfety of fthe people af Wisconsin




State Fiscal Year 2016 Hospital Assessment Report

Attached 1is the 2016 report, which illustrates the hospital assessment and the cffect it has had on hospital
rates, The department has not conducted any audits relating to the hospital assessment and thus has no
report on audits and/or actions taken by the department as a result of the audits,

Pages 1-2 - Individual Hospital Assessment Payments and Revenues

»  Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount each eligible hospital
paid under the hospital assessment.

¢  Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment funding
each eligible hospital received from the health maintenance organizations (HMOs).

¢ Column 3, which addresscs Wis, Stat, § 50.38 (7) (d), represents thc total amount of payment
increases the department made in connection with the hospital assessment for inpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include pay-for-performance
payments, rural payments, and trauma payments made to hospitals for inpatient services.

s  Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the hospital assessment for outpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include trauma payments made
Lo hospitals for outpatient services,

¢ Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

+ Column 6, which addresses Wis. Stat. § 50.38 (7) (e}, represents the total arnount of fee-for-service
payments the department made to assessed hospitals (access payments, hospital base rates, pay-for-
performance payments, rural payments, and trauma payments),

Page 3 - Health Maintenance Organization Assessment Payments

This chart, which addresses Wis. Stat. § 50.38 (7) (b), represents the amount the department paid each
HMQO in connection with the hospital assessment. This is the amount paid for BadgerCare Plus inpatient
and outpaticnt services and Social Security Insurance (SSI) Managed Care inpatient and outpatient
services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for how HMOs
should pay hospital assessment funds to hospitals. Note the assessment funding provided to HMOs
matches the funding IMOs paid to hospitals under column 2 of the Individual Hospital Assessment
Payments and Revenues chart,

Page 4 - Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, IIMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7)
(D), represent the statewide average for HMO capitation rates based on inpatient and outpatient services,
The top charts show the alf funds (state and federal funds) amount of the capitation payment. The bottom
charts represent the average general purpose revenue portion of the capitation payments.




State Fiscal Year 2016 Critical Access Hospital Assessment Report

Attached is the 2016 report, which illustrates the critical access hospital assessment and the effect it has
had on ctitical access hospital rales. The department has not conducted any audits relating to the critical
access hospital assessment and thus has no report on audits and/or actions taken by the depariment as a
result of the audits.

Pases 1-2 - Individual Critical Access Hospital Assessment Payments and Revenues

e Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount each cligible critical
access hospital paid under the critical access hospital assessment.

e Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment
funding each eligible critical access hospital received from the health maintenance organizations
(HMOs).

¢ Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represcnts the total amount of payment
increases the department made in connection with the critical access hospital assessment for
inpatient critical access hospital services that arc reimbursed on a fee-for-service basis.

e Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increascs the department made in connection with the critical access hospital assessment for
outpatient critical access hospital services that are reimbursed on a fee-for-service basis,

e Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the tolal increasc in fee-for-
service rates due (o the assessment (the sum of columns 3 and 4).

e Column 6, which addresses Wis, Stat. § 50.38 (7) (e), represents the total amount of fee-for-
service payments the department made to assessed critical access hospitals (access payments and

critical access hospital base rates).

Page 3 - Health Maintenance Organization Assessment Pavments

This chart, which addresses Wis. Stat. § 50.38 (7) (b), represents the amount the department paid each
HMO in connection with the critical access hospital assessment. This is the amount paid for BadgerCare
Plus inpatient and outpatient services and Social Security Insurance (SSI) Managed Care inpatient and
outpatient services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for
how HMOs should pay critical access hospital assessment funds to critical access hospitals. Note the
assessment funding provided to HMOs matches the funding HMOs paid to critical access hospilals under
column 2 of the Individual Critical Access Hospital Assessment Payments and Revenues chart.

Page 4 - Capitation Rates

The department does not calculate HMO-specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7)
(D), represent the statewide average for HMO capitation rates based on inpatient and cutpatient services,
The top charis show the all funds (state and federal funds) amount of the capitation payment. The bottom
charts represent the average general purpose revenue portion of the capitation payments.
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Per Act 2;
Wis. Stat. § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

Wis. Stat. § 50.38(7){b) the

amount of assessment

funding the Department
HMO Name paid to the HMOs
ANTHEM BCBS 5 16,821
CARE WISCONSIN HEALTH PLAN INC $ 19,108
CHILDRENS COMMUNITY HEALTH PLAN $ 11,655
COMPCARE 3 813,856
DEAN HEALTH PLAN INC $ 610,927
GROUP HEALTH COOP EAU CLAIRE 3 1,241,692
GROUP HEALTH COOP SC Wi $ 22,301
GUNDERSEN LUTHERAN HEALTH $ 534,316
HEALTH TRADITION HEALTH PLAN 8 228,860
INDEPENDENT CARE (ICARE) 8 -
MANAGED HEALTH SERVICES $ 273,848
MERCY CARE INSURANCE COMPANY $ 263,086
MOLINA HEALTHCARE $ 95,083
NETWORK HEALTH PLAN $ 357 452
PHYSICIANS PLUS INSURANCE CO $ 35,019
SECURITY HEALTH PLAN OF WISC [ 1,140,154
TRILOGY HEALTH INSURANCE $ 5,857
UNITEDHEALTHCARE COMMUNITY PLAN $ 2,288,819
UNITY HEALTHPLANS INSURANCE CORPORATION $ 83,258
Total $8,044,109.00

Page 3 of 4




FPer Act 2:
Wis. Stat. § 50.38(7)(f}

Calendar Year 2015

Calendar Year 2016

Family Medicaid Managed Care

Family Medicaid Managed Gare

Statewide Statewids

inpatient Outpatient
25.14 24.47
30.94 25.59

Standard Plan Excluding Maternity
Standard Plan Including Maternity*

Standard Plan Excluding Maternity
Standard Plan {neluding Maternity*
Childless Adults Excluding Maternity**

Statewide Statewide
Inpatient  Qutpatient

$27.60 $24.14
$32.29 $25.26
$106.84 $52.29

SS1 Managed Care (Region 6}

SSiManaged Care (Region €)

Statewide Inpatient | Statewide Outpatient

Statewide Inpatient

Statewide Outpatient

MA Dual MA Dual MA Dual MA Dual
Sk 168.29 5.42 76.97 10.62 SE[er $214.80 $4.19  $86.93 $13.76
MAPP 387.15 23.09 132.29 22.28 MAPP#*** $386.06 $3.84 $160.84 $14.32

$SI Managed Care {(Region 5) SSI Managed Care (Heglon 5).

Statewide Inpatient | Statewide Outpatient Statewide Inpatient | Statewide Outpatient

MA Dual MA Dual MA Dual MA Dual
EE] 145.32 318 61.99 9.53 S $196.13 $2.62 $73.19 $4.87
MAPP 387.15 23.09 132.29 22.26 MAPP#** $386.06 $3.84 $160.64 $14.32

Calendar Year 2015

alendar yea

Family Medicaid Managed Care

Family Medicaid Manag

ed Care

Statewide Statewide

Statewide Statewide

Inpatient Qutpatient Inpatient Outpatient
Standard Plan Excluding Maternity 10.49 10.21% Standard Plan Excluding Maternity 11.51 10.07
Standard Plan Including Maternity 12.92 10.68 Standard Plan Including Maternity 13.47 10.53
Childless Adults Excluding Maternity** 44.55 21.80
SSI Managed Care (Region 6) SST Managed Care (Region 6)
Statewide Inpatient | Statewide Cutpatient Statewide Inpatient | Statewide Outpatient
MA Duaj MA Dual MA Dual MA Dual
58I 70.24 2.26 32.13 4.43 S [t 89.57 1.75 36.25 b.74
IMAPP 161.59 9.64 55.22 9.29 MAPP#* 160.99 1.60 66.99 5.97
SSI Managed Care (Heglon 5) Sl Managed Care (Hegion 5)
Statewide Inpatient | Statewide Outpatient Statewide Inpatient | Statewide Outpatient
MA Dual MA Dual MA Dual MA Dual
SSi 60.66 1.33 25.87 3.98 S5 81.79 1.09 30.52 2.03
MAPP 161.59 9.64 55.22 9.29 MAPP** 160.99 1.60 66.99 5.97

Does not include portion of capitation payments related to hospital access payments
Estimated based on rate development. Actual portions will vary based on case mix, enrollment and by HMO
Per Member/Per Month amounts include administration asscciated with hospital services

0.4174
0.4170

CY15 State Share of FMAP Rate
CY16 State Share of FMAP Rate

*Estimated Maternity PMPMs = final kick payment * # of annual deliveries/projected member months
*Childless Adults started in April, 2014. 2016 was the first period to have a full year of data
35| and MAPP, variation is caused in part by a change in the rate calculation methodology

Page 4 of 4
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Per Act 2;
Wis. Stat. § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

HM

nthem Blue Cross Blue Shield $37,395,527
Care Wisconsin $2,674,424
Children's Community Health Plan $85,609,194
Compcare Health Plan $5,861,806
Dean Health Plan $21,484,892
Group Health Cooperative Eau Claire $14,678,490
Group Health Cooperative South Central Wisconsin $2,401,416
Gunderson Lutheran Health Plan $8,033,034
Health Tradition Health Plan $4,146,804
Independent Care Health Plan {iCare) $13,880,762
MeryCare Health Plan $7,672,344
MHS Heaith Wisconsin $22,769,678
Molina Health $47,673,465
Network Health Plan $19,790,716
Physicians Plus Insurance Corporation $5.823,867
Security Health Plan of Wisconsin, Inc. $23,982,825
Trilogy Health Insurance $3,060,020
United Healthcare of Wisconsin, Inc. $90,539,119
Unity Health Plan Insurance Corporation $11,062,629

Total

$428,741,012
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Per Act 2:
Wis. Stat. § 50.38(7)(f)

‘Calendar Year 2015

Calendar Year 2016

Family Medicaid Managed Care Family Medicaid Managed Care
‘ Statewide Statewide Statewide Statewide
Inpatient Outpatient Inpatient  Outpatient
Standard Plan Excluding Maternity 25.14 24.47 Standard Plan Excluding Maternity $27.60 $24.14
Standard Plan Inciuding Maternity* 30.94 25.59 Standard Plan Including Maternity* $32.29 $25.26
Childless Adults Excluding Maternity** $106.84 $52.29
SSIManaged Care (Region 6) SSI Managed Care (Region 6)
Statewide Inpatient | Statewide Outpatient Statewide Inpatiant | Statewide Outpatient
MA Dual MA Dual MA Dual MA Dual
SG[r 168.29 5.42 76.97 10.62 SGI*+* $214.80 34,19 $86.93 $13.76
MAPP 387.15 23.09 132.29 22.26 MAP P+ $386.06 $3.84 $160.64 $14.32
SSI Managed Care (Region 5_) SS) Managed Care {ﬁe gion ET)
Statewide Inpatient { Statewide Outpatient Statewide Inpatient | Statewide Qutpatisnt
MA Dual MA Dual MA Dual MA Dual
SSI 145.32 3.18 61.09 9.53 SG[wk $196.13 $2.62 $73.19 $4.87
MAPRP 387.15 23.09 132.29 22.26 MAPP*+* $386.06 $3.84 $160.84 $14.32

Family Medicaid Mana

ged Care

Famity Medicaid Managed Care

" Statewide Statewide
Inpatient Outpatient

Statewide Statewide
Inpatient Outpatient

Standard Plan Excluding Maternity 10.49 10.21 Standard Plan Excluding Maternity 11.51 10.07
Standard Plan Including Matarnity 12.92 10.68 Standard Plan Including Matemity 13.47 10.53
Childless Adults Excluding Maternity** 44.55 21.80
851 Managed Care (ﬁegion 6) 551 Managed Care (ﬁe gion 6)
Statewide Inpatient | Statewide Outpatient Statewide Inpatient | Statewide Outpatient
MA Dual MA Dual MA Duai MA Dual
881 70.24 2.26 32.13 4,43 SG[#mk 89.57 1.75 36.25 5.74
MAPP 161.59 9.64 55.22 9.29 MAPP* 160.99 1.680 66.99 5.97
S8l Managed Care (ﬁegion E) 88| Managed Care (ﬁe gion 5)
Statewide Inpatient | Statewide Outpatient Statewide Inpatient | Statewide Qutpatient
MA Dual MA Dual MA Dual MA Dual
S8l 60.66 1.33 25.87 3.98 S5+ 81.79 1.08 30.52 2.03
MAPP 161.58 9.64 55.22 9.29 MAP P 160.99 1.80 66.99 5.97

Does not include portion of capitation payments related to hospital access payments
Estimated based on rate development. Actual portions will vary based on case mix, enrolliment and by HMO
Per Member/Per Month amounts include administration associated with hospital services

CY15 State Share of FMAP Hate
CY16 State Share of FMAP Rate

0.4174
0.4170

*Estimated Maternity PMPMs = final kick payment * # of annual deliveries / projected member months
*Childless Adults started in April, 2014. 2016 was the first period to have a full year of data
=+38| and MAPP, variation is caused in part by a change in the rate calculation methodology
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