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Committee is required. Please feel free to contact us if you have any questions.
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The Honorable Alberta Darling

Joint Committee on Finance Co-Chair
Room 317 East State Capitol
Madison WI 53702

The Honorable John Nygren

Joint Committee on Finance Co-chait
Room 309 East State Capitol
Madison, WI 53702

Dear Senator Darling and Representative Nygren:
In accordance with Wis. Stat. §50.38 (7), I am submitting two reports (P-01210-17) to you. The first

is a report on the implementation of the hospital assessment during state fiscal year 2017, The second
is a report on implementation of the critical access hospital assessment during state fiscal year 2017.

Sincerely,

-

Linda Seemeyer
Secretary

1 West Wilson Street ® Post Office Box 7850 # Madison, W1 53707-7850 » Telephone 608-266-9622 » dhs.wisconsin.gov
Protecting and promoting the health and safety of the people of Wisconsin




State Fiscal Year 2017 Critical Access Hospital Assessment Report

Attached is a report that illustrates the critical access hospital assessment and the effect it has had on
critical access hospital rates. The department has not conducted any audits relating to the critical access
hospital assessment and thus has no report on audits and/or actions taken by the department as a resnlt of
the dudits.

Pages 1-2 Individual Critical Access Hospital Assessment Payments and Revenues

e Column 1, which addresses Wis. Stat. § 50.38(7)(a), represents the amount each eligible critical
access hospital paid under the critical access hospital assessment,

e Column 2, which addresses Wis. Stat. § 50.38(7)(c), represents the amount of assessment funding
each eligible critical access hospital received from the health maintenance organizations (HMOs).

e Column 3, which addresses Wis. Stat. § 50.38(7)(d), represents the total amount of payment increases
the department made in connection with the critical access hospital assessment for inpatient critical
access hospital services that are reimbursed on a fee-for-service basis.

e Column 4, which also addresses Wis. Stat, § 50.38(7)(d), represents the total amount of payment
increases the department made in connection with the critical access hospital assessment for
outpatient critical access hospital services that are reimbursed on a fee-for-service basis.

e Column 5, which also addresses Wis. Stat. § 50.38(7)(d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

e Column 6, which addresses Wis. Stat. § 50.38(7)(e), represents the total amount of fee-for-service
payments the department made to assessed critical access hospitals (access payments and critical
access hospital base rates).

Page 3 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis. Stat. § 50.38(7)(b), represents the amount the department paid each
HMO in connection with the critical access hospital assessment. This is the amount paid for BadgerCarc
Plus inpatient and outpatient services and Social Security Insurance (SSI) managed care inpatient and
outpatient services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for
how HMOs should pay critical access hospital assessment funds to critical access hospitals. Note the
assessment funding provided to HMOs matches the funding HMOs paid to critical access hospitals under
column 2 of the Individual Critical Access Hospital Assessment Payments and Revenues chart.

" Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat.

§ 50.38(7)(f), represent the statewide average for HMO capitation rates based on inpatient and outpatient
services. The top charts show the all funds (state and federal funds) amount of the capitation payment.
The bottom charts represent the average general purpose revenue portion of the capitation payments.




State Fiscal Year 2017 Hospital Assessment Report

Attached is a report that illustrates the hospital assessment and the effect it has had on hospital rates. The
department has not conducted any audits relating to the hospital assessment and thus has no report on
audits and/or actions taken by the department as a result of the audits.

Pages 1-2 Individual Hospital Assessment Payments and Revenues

» Column 1, which addresses Wis. Stat. § 50.38(7)(a), represents the amount each eligible hospital paid
under the hospital assessment.

» Column 2, which addresses Wis, Stat. § 50.38(7)(c), represents the amount of assessment funding
each eligible hospital received from the health maintenance organizations (HMOs).

e Column 3, which addresses Wis. Stat. § 50.38(7)(d), represents the total amount of payment increases
the department made in connection with the hospital assessment for inpatient hospital services that
are reimbursed on a fee-for-service basis. These amounts include pay-for-performance payments,
rural payments, and trauma payments made to hospitals for inpatient services.

e Column 4, which also addresses Wis. Stat. § 50.38(7)(d), represents the total amount of payment
increases the department made in connection with the hospital assessment for outpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include trauma payments made
to hospitals for outpatient services.

e  Column 5, which also addresses Wis. Stat. § 50.38(7)(d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

e Column 6, which addresses Wis. Stat. § 50.38(7)(e), represents the total amount of fee-for-service
payments the department made to assessed hospitals (access payments, hospital base rates, pay-for-
performance payments, rural payments, and trauma payments).

Page 3 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis, Stat, § 50.38(7)(b), represents the amount the department paid each
HMO in connection with the hospital assessment. This is the amount paid for BadgerCare Plus inpatient
and outpatient services and Social Security Insurance (SSI) managed care inpatient and outpatient
services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for how HMOs
should pay hospital assessment funds to hospitals. Note the assessment funding provided to HMOs
matches the funding FIMOs paid to hospitals under column 2 of the Individual Hospital Assessment
Paymenis and Revenues chart.

Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat.

8 50.38(7)(f), represent the statewide average for HMO capitation rates based on inpatient and outpatient
services. The top charts show the all funds (state and federal funds) amount of the capitation payment,
The bottom charts represent the average general purpose revenue portion of the capitation payments.
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Per Act 2:
Wis. Stat, § 50.38(7)(b)

Health Mamtenanca Organlzatlon Assessment Payments

HMOName

W:s Stat § 50 38(7)(b) the
amount of. assessment

7 funding the Department pald

tu the HMOs -
ANTHEM BCBS $30 875
CARE WISCONSIN HEALTH PLAN INC $12,887
CHILDRENS COMMUNITY HEALTH PLAN $26,229
COMPCARE $850,803
DEAN HEALTH PLAN INC $739,553
GROUP HEALTH COOP EAU CLAIRE $1,200,407
GROUP HEALTH COOP SC W $13,784
GUNDERSEN LUTHERAN HEALTH $546,928
HEALTH TRADITION HEALTH PLAN $153,297
MERCY CARE INSURANCE COMPANY $220,748
MANAGED HEALTH SERVICES $275,048
MOLINA HEALTHCARE $91,387
NETWORK HEALTH PLAN $290,153
PHYSICIANS PLUS INSURANCE CO $40,014
SECURITY HEALTH PLAN OF WISC $1,122,850
TRILOGY HEALTH INSURANCE 38,067
UNITEDHEALTHCARE COMMUNITY PLAN $2,154,396
UNITY HEALTHPLANS INSURANCE CORPORATION $115,677
Total $7,992,112

Page 3 of 4




Per Act 2:
Wis, Stat, § 50,38{7)(7)

Calendar Year 2616

al enda! Year 2017

Family Medicaid d Care E Family Medlcald Managed Care | Family Medicaid Managed Care
Slalewide Statewids | Slatewide Statewide | Stalewlde  Slatewide
Inpatient  Outpatient Inpatienl  Outpatian Inpatient  Qutpatient
Standard Plan Excluding Matemity 3 2760 § 2414 Slandard Plan Excluding Malernity $ 3020 § 2283 Standard Plan Excluding Maternity § 280 § (1.50)
Standard Plan Including Malerniy* % 2228 § 2526 Standard Flan Including Maternity* $ 3463 § 2382 Standard Plan Including Maternity” § 234 % {1.45)
Childess Adufls Excluding Maternity  § 106,84 $ 5220 Childess Adulls Excluding Materity™  $ 08.05 $ 53.51 Childess Adults Excluding Maiernity** $ (879 % 1.23
55| Managed Care {Region 6) 451 Managed Care (Regian 6) 58| Managed Care (Region 6)
Slatewlde Inpatient  Statewlde Oulpatient Statewlde Inpatient  Stalewide Oulpalient Slatewlde Inpatient Stalewlde Qutpatient
MA Dusl MA Dus MA Dual RAA Dual | MA Dual MA Dusl
g8t $21480 § 419 § 8803 3 13T ssl $21441 § 478 $ 8362 § 1245 &8 $ {0.36) % D5 § (3.01) & (1.31)
MAFP 538508 § 384 $16084 5 1432 MAPP $44438 § 175 $184d0 3§ 1828 MAPP $ 5832 % (210) $ 2346 $ 1,83
55| Managed Care {Region &) 38| Managed Care (Region 5) 581Managed Care {Region )
Slatewlde Inpatient  Statewlde Oulpatient Slatewlde Inpatient  Stalewide Oulpalient Slatewlde Inpatient Stalewlde Qutpatient
M4 Pual Ma Dual MA Dual MA Dual | MA Dual hAA Dual
88l $186.13 $ 282 3 7319 § 4.87 ssl $168898 § 211 § 7718 § 5.04 sl $ (2047 3§ 051 § 387 8§ a7
MAFP $286508 § 3284 $18064 § 1432 MAPP S44438 § 175 $18410 § 1625 MAPP ] 5zaz § @105 § 2346 § 1.3

Calendar Year 2018

017

Family Medicaid d Care Famlly Medicait Managed Cara | Familly Medicaid Managed Care
Slalewide Stalewlde | Stalewide Statewids | Slatewide  Slalewkde
Inpatient Outpaiient Inpatient  Oulpatient Inpallenl  Ouipatient
Standard Plan Excluding Maternlty 3 41561 § 1007 Standard Plan Excluding Matemnity § 1251 % 9,37 Standard Plan Excluding Matemity $ 100 § 10,89}
Standand Plan Including Maiemity $ 1347 $ 1053 Slandard Ptan Including Malernily § 1435 § 287 Slandard Plan inchiding Maternity $ 088 % (0.67)
Childess Adults Excluding Maternity'™ & 4455 $§  21.60 Childess Adulls Exeluding Maternity™ $ 4082 § 2247 Childess Adults Exciuding Maternity** $ (394 B 0.38

451 Managad Care (Region 6}

58| Managed Care (Region §)

55 Managed Care {Region 8}

Giatewida Inpallent  Statewide Outpatlent Statewide Inpatieni  Statewide Ouipalient Sialewlda Inpatient Statewide Outpatient
MA Duzl WA Duzl MA Dual MA Duaj I MA Dual | MA Bual
ssl $ 8957 & 175 § 3625 § 574 &8 $ 8882 § 167 § 3477 § 5.16 s8] $ 075 § 022 5 (148 % {0.58)
MAPP $15068 5 180 § 6685 § 587 MAPP $18408 % 072 % 7626 § B,73 MAPP $ 2310 § f0.88) § 927 § 0,78
58| Managed Care (Region 5} 551 Managed Care [Region 5) S&51Managed Care {Region 5}
Stalewide Inpatlent  Statewide Outpatiam Statewide Inpatient  Statewide Oulpatient Statewide Inpallent Statewida Oulpatlent
A Dual MA Dual MA Dual MA Dual l A Dual MA Dual
S8l $ 6179 $ 1.00 § 3052 8§ 2.03 s8] $ 8918 § DBYT § 3186 % 2.08 8| $ (1262) $ 022y § 144 § 0.08
MAPP $160.99 $ 180 $ 6649 § 5.97 MAPP $18408 § 072 § 7626 § 6,73 MAPP $ 2310 % (088 & 927 % 0.78

Doss not include portion of caphtation payments relaled to hospital access paymants
Estimated hased on rats developmant. Actual partions will vary hased on case mix, enrollmant and by HMO

PMPM amounts include administrailon associated with hospital servces
CY16 Stata Share of FMAP Rate 0.4170
Y17 Siate Share of FMAP Rate 0.4143

“Estimated Matarnity PMPMs = final Kick payment * # of annual deliveries / projected mambar months
44hlidess Adults started in Apr, 2074, 2016 was the first perlod to have a full year of data

Page 4 of 4
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Per Act 2;
Wis, Stat, § 50.38(7){b)

Health Maintenance Organization Assessment Payments

Anthem Blue Cross Blue Shield $41,965,362
Care Wisconsin $2,458,377
Children's Community Health Plan $83,213,500
Compcare Health Plan $5,695,076
Dean Health Plan $21,804,918
Group Health Cooperative Eau Claire $13,567,611
Group Health Cooperative South Central Wisconsin $2,023,838
Gundersen Lutheran Health Plan $10,701,762
Health Tradifion Health Plan $3,523,045
Independent Care Health Plan {iCare) $16,285,223
MeryCare Health Plan $6,127,087
MHS Health Wisconsin $20,207,849
Molina Health $44,217,078
Network Health Plan $18,528,749
Physicians Plus Insurance Corporation $5,187,566
Security Health Plan of Wisconsin, inc. $21,560,490
Trilogy Health Insurance $5,074,309
United Healthcare of Wisconsin, inc. $100,012,885
Unity Health Plan Insurance Corporation $10,804,813
Total $433,049,540
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Per Act 2:
Wis, Stal. § 50.38(7)(H

Calendar Year 2016

Calendar Year 2017

Family Medlcald Managed Care

Family Medicaid Managed Care

Famlly Medicaid Managed Care

Statewide  Statewide Statewide Statewlde Statewide  Slatewide
{npatient  Qutpatient Inpatient Outpatient Inpatient  Outpatient
Siandard Plan Excluding Matemity & 27.60 § 24,14 Standard Plan Excluding Malernity $ 3020 § 2283 Standard Plan Excluding Malernity $ 260 $ (1.51)
Standard Plan Including Maternity* § 3228 § 25,26 Standard Plan Including Maternity* $ 3483 § 2182 Standard Plan including Matemity* $ 234 § {1.45)
Childess Adults Excluding Maternity* $ 10684 % 52,29 ‘Childess Adults Excluding Maternity*  § 88.05 § 53.51 Childess Adults Excluding Maternity™® $ (879 & 1.23
551 Managed Care {Region 6) 551 Managed Care {Region 6} 581 Managed Care {Reglon B}
Statewlde Inpatient Statewlde Ouipattent Statewida Inpatient Statewlide Outpatient Stalewlde Inpatient Statewide Outpatient
MA Dual | WA Dual MA Duel | MA Dual | MA Dual MA Dual
581 $ 21480 % 413 $ 8583 § 13,76 551 § 21441 & 478 § Ba92 % 1245 sl $ (0.39) § 056 § (3.01) $ (1.2
MAPP 5 58306 § 3.84 % 16084 $ 14.32 MAPP $ 44438 § 1.7 % 18410 3 18,26 MAPP 3 E8.32 § 2.10) § 2346 §$ 193
55| Managed Care {Region 5) 55| Managed Care {Region §) 55| Managed Care {Region 5}
Statewlde Inpatient Statawide Ouipatient Statewide Inpatient Slalewide Oulpalient Stalewlde Inpatiant Statewide Oulpatient
MA pual | wma Dul MA pust | MA Dual ‘ MA Dua I MA Dual
531 $ 166,93 3 262 § 7318 % 4,87 581 3 166,98 § 211 8 7716 $ 5.04 551 $ 2917 8 (0.6 § 3.97 § Q17
MAPP $ 38608 3 384 § 18084 3 14.32 MAPP $ 44438 § 175 % 184,10 $ 16.28 MAPP $ 5832 $ (210) § 2348 3 1.93

Calendar Year 2016 Calendar Year
Family Medicaid Managed Care Famlly Medicaid Managed Care Famliy Medlcaid Managed Care
Statewide  Slalewlde Slatewide Statewlde Slatewide Sialawide
Inpatlent  Outpatlent Inpatient Outpalient Inpatient  Oulpalient
Standard Plan Excluding Malemity § 1151 § 10,07 Standard Plan Excluding Maternity $ 1251 % 9,37 Standard Plan Excluding Maternity $ 100 $ {0.68)
Gtandard Plan Including Maternlty  § 1347 § 10,63 Standard Plan Including Maternity 3 1435 % 2.87 Standard Plan Including Maternity $ 088 % (0.67)
Childess Adulls Excluding Maternity* § 4455 $ 21.80 Childess Adults Excluding Maternfiy*™*  $ 4062 $ 22.17 Childess Adults Excluding Matermity** & (384 § 036
55 Managed Care {Region §} 551 Managed Care {Regior: 8) S5I Managed Care {Region $!
Statewide Inpatient Statewide Qutpalient Statewide Inpatient Slalewida Oulpatient Statewide Inpatlent 8 ide Oulp
MA pual | MA Dual MA Dual | hiA Duad i MA Dual | MA Dual
&8l § 8957 § 175 % 23628 % 574 581 $ 8882 § .97 §$ 477 % b.16 g8l $ 0,76 $ 0.22 § (148} § (0.58)
MAPP $ 16099 § 160 % 8688 § 5.97 MAPP $ 18408 % 072 § 7626 $ 6.73 MAFP 3 2310 % (0.88) 3 827 3 0,78
551 Managed Care?ﬁeglon 5) 58] Managed Care (T!eglnn &) 851 Managed Care (l-'\:eglnn 5)
Stalewlde {npatient Statewide Cutpalient Slatewlde [npatent Statewide Culpatient | Statewide Inpatient | Statewide Cutpatlent
MA Dual MA Dua! MA Dual MA Dual MA Dusl MA Dual
88l 3 8179 % 1.09 § 30562 § 208 &5t § 69,46 § 087 % 2196 % 2,08 581 % {12.62) $ 022) $§ 144 § 0,06
MAPR $ 16099 % 180 $ 6695 § 8.87 JMAPP $ 18408 3 072 % 768.26 % 6.73 MAPP § 2318 % (o.e8) § 927 § 0.78

Does nat include portion of capttation payments relatad to hospital access payments
Estirmatad based on rate development. Actual porions will vary based on casa mi, anfalment and by HMC
PMPMK amounts include administration asaociaiad with hospital services

0.4170
0.4143

Y16 State Share of FMAP Rala
CY17 Biate Shars of FMAP Rale

‘Estimated Matemity PMPMs = Fnal kick payment * # of annual deliveries / projected member months
“Childess Adults started In April, 2014. 2018 was the first period to have a tull yaar of data
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