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St Fipasace,

The Honorable Alberta Darling

Joint Commitiee on Finance Co-chair
Room 317 East State Capitol
Madison, WI 53702

The Honorable John Nygren

Joint Committee on Finance Co-chair
Room 309 East State Capitol
Madison, W1 53702

Dear Senator Darling and Representative Nygren:
In accordance with Wis. Stat. § 50.38 (7), I am submitting two reports to you. The first is a report

on the implementation of the hospital assessment during state fiscal year 2019. The second is a

report on the implementation of the critical access hospital assessment during state fiscal year
2019.

Sine le,

Aea Palm

Secretary-designee

1 West Wilson Street # Post Office Box 7850 « Madison, W1 53707-7850 » Telephone 608-266-9622
www.dhs wisconsin.gov
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State Fiscal Year 2019 Critical Access Hospital Assessment Report

Attached is areport that illustrates the critical access hospital assessment and the effect it has had on critical
access hospital rates. The department has not conducted any audits relating to the critical access hospital
assessment and thus has no report on audits and/or actions taken by the department as a result of the
audits.

Page 1-2 Individual Critical Access Hospital Assessment Payments and Revenues

o  Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount each eligible critical
access hospital paid under the critical access hospital assessment.

* Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment funding
each eligible critical access hospital received from the health maintenance organizations (HMOs).

» Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the critical access hospital assessment for
inpatient critical access hospital services that are reimbursed on a fee-for-service basis.

o Column 4, which also addresses Wis. Stat, § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the critical access hospital assessment for
outpatient critical access hospital services that are reimbursed on a fee-for-service basis.

« Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

s Column 6, which addresses Wis. Stat. § 50.38 (7) (e), represents the total amount of fee-for-service
payments the department made to assessed critical access hospitals (access payments and critical

access hospital base rates).

Page 3 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis, Stat. § 50.38 (7) (b), represents the amount the department paid each HMO
in connection with the critical access hospital assessment. This is the amount paid for BadgerCare Plus
inpatient and outpatient services and Social Security Insurance (SSI) Managed Care inpatient and outpatient
services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for how HMOs
should pay critical access hospital assessment funds to eritical access hospitals, Note the assessment funding
provided to HMOs matches the funding HMOs paid to critical access hospitals under column 2 of the
Individual Critical Access Hospital Assessment Payments and Revenues chart.

Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7)
(1), represent the statewide average for HMO capitation rates based on inpatient and outpatient services.
The top charts show the all funds (state and federal funds) amount of the capitation payment. The bottom
charts represent the average general purpose revenue portion of the capitation payments.
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State Fiscal Year 2019 Hospital Assessment Report

Attached is a report that illustrates the hospital assessment and the effect it has had on hospital rates. The
department has not conducted any audits relating to the hospital assessment and thus has no report on audits
and/or actions taken by the department as a result of the audits.

Page 1-2 Individual Hospital Assessment Payments and Revenues

e Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount each eligible hospital
paid under the hospital assessment.

¢ Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment funding
each eligible hospital received from the health maintenance organizations (HMOs),

e Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the hospital assessment for inpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include pay-for-performance
payments, rural payments, and trauma payments made to hospitals for inpatient services.

¢ Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the department made in connection with the hospital assessment for outpatient hospital
services that are reimbursed on a fee-for-service basis. These amounts include travma payments
made to hospitals for outpatient services.

¢ Column 5, which also addresses Wis, Stat. § 50.38 (7) (d), represents the total increase in fee~for-
service rates due to the assessment (the sum of columns 3 and 4).

e Column 6, which addresses Wis. Stat. § 50.38 (7) (e}, represents the total amount of fee-for-service
payments the department made to assessed hospitals (access payments, hospital base rates, pay-for-

performance payments, rural payments, and frauma payments).

Page 3 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis. Stat. § 50.38 (7) (b), represents the amount the department paid each HMO
in connection with the hospital assessment. This is the amount paid for BadgerCare Plus inpatient and
outpatient services and Social Security Insurance (SSI) Managed Care inpatient and outpatient services.
For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for how HMOs should pay
hospital assessment funds to hospitals. Note the assessment funding provided to HMOs matches the funding
HMOs paid to hospitals under column 2 of the Individual Hospital Assessment Payments and Revenues
chart,

Page 4 Capitation Rates

The department does not calculate HMO specific capitation rates. Instead, HMO capitation rates are
calculated by region for a variety of age/gender groups. These charts, which address Wis. Stat. § 50.38 (7)
(D), represent the statewide average for HMO capitation rates based on inpatient and outpatient services.
The top charts show the all funds (state and tederal funds) amount of the capitation payment. The bottom
charts represent the average general purpose revenue portion of the capitation payments.
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Per Act 2;
Wis. Stat. § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

Anthern Bie ¢ eld

Care Wisconsin

4,589,945.72

Children's Community Health Plan

79,461,457.39

Dean Health Plan

16,899,602.46

GHC SCW

1,895,690.01

Group Health Cooperative Eau Claire

14,926,462.31

iCare

22,375,780.38

Managed Health Services

22,396,344.72

SH LA R | B h | er| H] B B B B R R PP

MercyCare 4 367,408.38
Molina Healthcare 37,852,061.12
Network 19,688,704.19
Physician's Plus 2,422 490,79
Quartz 21,475,615.42
Security Health Plan 21,570,801.81
Trilogy 6,618,230.63
United HealthCare 94,015,205.38
Total 427,463,415.01
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