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Chapter 234.65 Reporting Requirement

The Wisconsin Housing and Econemic Development Authority (the "Authority”; “WHEDA”) may issue bonds and notes to
finance its economic development activities autharized or required under Chapter 234.65, including the financing of
economic development loans.

The Authority currently has two Programs that fall under Chapter 234,65 requirements:
1. The Participation Loan Program ("PLP"}
2. The Conduit Bond Issuance Program (“Bond”}

These programs are intended to provide Wisconsin husinesses financing to create and retain jobs in the State of Wisconsin,
and to promote economic development in both rural and urban communities.

All programs have been implemented. Per Chapter 234.65 Secticn 4, the following reporting is required:

“In respect to the foans jssued under this section, the quthority shall submit to the governor, the joint committee on finance
and the chief clerk of each house of the legislature, for distribution to the appropriate standing committees under s, 13.172
{3), within 6 months after the close of its fiscal year an annual report including ait of the following for the fiscal year:

a) Astatement of the authority's operations, accomplishments, goals and objectives.

b} A financial statement showing income and expenses, assets and liabilities and a schedule of its bonds and
notes outstanding and the amounts redeemed and issued.

¢} The effects of lending under this section in the following areas:
1. Maintaining or increasing employment in this state.
2. Locating economic development projects in areas of high unemployment or low average income.
3. Obtaining the participation of a large number of financial institutions in the lending.
4. The geographical distribution of lending in this state.”
In compliance with Chapter 234.65(4), WHEDA would like to share the following regard to the above-mentioned programs;
¢ Program Activity
*  Program Goals and Outcomes

s Program Financial Statements
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Economic Development Program Activity - 234.65({4}{c)

The Authority’s PLP participated an one (1) loan totaling $3,529,000 for the period ending June 30, 2023. The Authority’s
participation was 1,764,500, The project was not located in a distressed area.

Exhibit A provides a detailed listing of the Authority’s program activity for fiscal year ended June 30, 2023,

Program Goals and Outcomes - 234.65(4){a)}

Based on the activity in the PLP, WHEDA's Board encumbered additional rescurces in its 2023 Dividends Plan, An additional
51,051,269 was encumbered between 7/1/2022 and 6/30/2023, bringing the total funds that have been allocated in the
program to $40,504,641.

WHEDA will continue to look for opportunities to use the PLP.

The PLP pravides funds as a participation in a lending transaction originated by a local financial institution. The intended
recipient of the funds are Wisconsin businesses that could not otherwise fully utilize conventional financing. As part of the
PLP, a financial institution can seek approval for SBA 504 bridge financing. The SBA 504 bridge financing provides a short-
term need during the interim period while the sale of the SBA dehenture is being completed, WHEDA's participation in a
transaction could be the difference in a project being funded or not. Exhibit 8 provides a detailed description of the
Authority’s PLP and Bond Program.

Program Financial Statements - 234.65(4}{b)

Exhibit C provides a Balance Sheet as of June 30, 2023, and an income Statement for the 12-month period ending June 30,
2023. Program income currently covers general and administrative expenses,
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Exhibit A: Program Activity

Fiscal Year ending June 30, 2023

Amounts
Participation Loan Program:
. Loan Participation Disbursement .
Project City
Amount Loan Amount Pate
Pacli Cheese Factory Association LLC
& $3,529,000 $1,764,500 08/08/2022 Bellevilte
BBA Seven Acre Dairy Company
Total $3,529,000 $1,764,500
Economic Development Bonding:
Proiect Bond Issuance Date Band cit
ojec
I Amount Closed Y
No ecc?nomlc'deveiopment bond activity for this n/a n/a n/a
reporting pericd.
Total $0
Census Data
Participation Loan Program:
U loyment Medi i
Project Census Tract femployme edian Family
Rate* Income*
Paoli Cheese Factory Association LLC
Y . 55025012600 2.40% 594,107
DBA Seven Acre Dairy Company
Economic Development Bonding:
Unemployment i i
Project Census Tract ployme Median Family
Rate* income®
No economic development bond activity for n/a n/a n/a

this reporting period.

*Source: US Department of Treasury COF Fund CIMS Mapping Tool (2020 COFI Tract)
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Participation Loan Program:

Jobs Data

Project

Jobs Data

Date Funds Dishursed

No loans were required to report during this period.

n/a

n/a

After o review of WHEDA’s internal procedures and statutory requirements, WHEDA feels it will be most effective to report
jobs in the second year following the year in which the loan was disbursed, under the belief that a steady state of
employment could be achieved and that this jobs number would best represent the accomplishments of the program.

Number of Additional Participants

Participation Loan Program:

Project Private Federal State Local
Paoti Cheese Factory Association LLC 1 0 L 0
DBA Seven Acre Dairy Company
Economic Development Bonding:
Project Private Federal State Local
No eco'nomrc.development bond activity during this n/a n/a n/a n/a
reporting period.
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Exhibit B: Program Goals and Qutcomes

Chapter 234.65 - Participation Loan Program {“PLP"}

Status: Funded and Active
Inception: 2012 —~ Dividend Plan {i.e., internal Capital) funding
Program Goal: To participate on leans for small bhusiness projects that would help provide credit enhancement

te lenders, in order to help retain and create jobs in the State of Wisconsin

Program Description - WHEDA® PARTICIPATION LOAN PROGRAM

What Is the purpose of this program?

WHEDA's Participation Lending Program is intended to provide Wisconsin businasses with financing that could not
otherwise be secured through traditional lending, to create and retain jobs in the State of Wisconsin, and to
promote ecchemic development in both rural and urban communities. An emphasis will be placed on participation
lending with local and regional lending partners.

The program partners WHEDA with local community Participating Lenders, banks, credit unions, economic development
corporations, community development financial institutions, small business investment corporations, and other entities
that provide commercial foans in the state,

What are the Features and Benefits of the Loan?

To reduce risk for the participating lender and provide access to gap financing during construction for SBA 504 construction
loans.

What are eligible uses of loan proceeds?

An economic development project will be eligible for the financing of land purchase, facility purchase or construction
{office, plant, production facilities, etc.), equipment, long-term (permanent) working capital, equipment, materials and
tabor employed in improvements to commercial facilities that result in energy conservation, and facilities for the
production, packaging, processing or distribution of raw agricultural commodities.

U Facilities for manufacturing or commercial real estate activities,

. National or regional headquarters facilities,

. Facilities for the storag;a or distribution of products of manufacturing activities, materials, components or
equipment.

. Facilities for the retail sale of goods or services.

. Facitities for research and development activities.

. Recreational and tourism facilities serving to atiract visitors to this state.
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Facilities for the production, packaging, processing or distribution of raw agricultural commodities.
Facilities for engaging in the business of cperating a railroad.

Facifities for recycling.

Businesses where the principals do not owe past-due child support.

Activities of a long-term nature, such as research and development, or lang-term working capital may also
be eligible. in addition, equipment, materials or labor used to make an energy-conserving improvement to a
cemmetrcial or industrial facility would also be eligible.

Required Criteria

WHEDA may not finance an economic development loan unless all of the following apply:

The economic development project is or will be located in the State of Wisconsin.
One or more other financial institutions participate in the economic development project.
WHEDA shall not assume unsecured or uncollateralized risk for any economic development [can.

The economic development loan will not be used to refinance existing debt, unless it is in conjunction with an
expansion of the business or job creation.

The name of the person receiving the foan does not appear an the statewide support fien docket.

Priority Considerations

WHEDA will give priority to economic development projects which:

WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Maintain or increase employment in Wisconsin.

Will be located in an area of high unempioyment or low average income,

Provide services or activities that would otherwise not be available in the community or in Wisconsin,
Are maore than 50% owned by women or minorities.

Have current gross annual sales of $5,000,000 or less or that employ 250G or fewer people.

For new businesses, have less than 50% of their ownership held or controlled by another business and have
their principal husiness operations in this state.

Have muitiple financial institutions or other financing sources participating in the economic development
project.



Chapter 234.65 - Economic Development Conduit Bond Issue Program

Status: Funded and Active
Inception: Chapter 234
Program Goal: WHEDA’s Economic Development Conduit Bond issuance Program is intended to provide

Wisconsin businesses financing that will create and retain jobs in the State of Wisconsin and
promote economic development in both rurat and urban communities.

Program Description - WHEDA® Economic Development Conduit Bond Issue Program

Economic Development Bonding Authority expired on June 30, 2023.

What are eligible uses of bond proceeds?

An econemic development project will be eligible for the financing of land, plant, or equipment for any of the follawing:

Facilities for manufacturing or commercial real estate activities.
Facilities for the retail sale of goods or services,

Other eligible projects include national or regional headquarters facilities, facilities for the storage or
distribution of products of manufacturing activities, materials, components or equipment, facilities for
research and development activities, recreational and taurism facilities serving to attract visitors to this state,
and facilities for the production, packaging, processing or distribution of raw agricultural commodities.

Activities of a long-term nature, such as research and develepment, or long-term working capital may also be
eligible,

Required Criteria

WHEDA may not issue bonds to finance an economic development loan unless all of the following apply:

The economic development project is or wiil be located in the State of Wisconsin.
One or more other financial institutions participate in the economic development project.
WHEDA shall not assume unsecured or uncollateralized risk for any economic development foan,

The economic development loan will not be used to refinance existing debt, unless it is in conjunction with an
expansion of the business or job creation.

The name of the person receiving the loan does not appear on the statewide support lien docket.

Considerations

WHEDA may finance an economic development loan only after considering all of the following:

WISCONSIN HCUSING AND ECONOMIC DEVELOPMENT AUTHORITY

The extent to which an econamic development project will maintain or increase employment in this state.

Whether an economic development project will be located in an area of high unemployment or low average
income,



. The extent to which the activities constituting the economic development project otherwise would not occur.

Preferences
WHEDA shall also give preference to businesses:
. Which are more than 50% owned or controlied by women or minorities.

That, together with all of their affiliates, subsidiaries, and parent companies, have current gross annual sales
of $5,000,000 or less or that employ 250 ar fewer persons.

. That have less than 50% of their ownership held or contralled by another business and have their principal
operations in the State of Wisconsin.
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Exhibit C: Program Financial Statements
WHEDA 234.65 Economic Development Program Financial Statements

WHEDA
PROGRAM 19
Balance Sheet

Friday, June 30, 2023
Reperted in Whole US Dellars

Tigzeription Current Tear Last Year
ASTETS
CASH
CASH EGONVALENTS
IMWESTHMENTS

IMVST-AD] FOR UNRZALZD
SECURITY LEMDING CASH COLLATERA!
SECURITY LEMDIG - ADFFORUMREZD GL
MES INVESTMENTS, NET”
MBS - AR FOR UNR iR

MORTHRAGE LOANS RECEVABLE NET 51858207 22 10.368,256.10
AEAL ESTATE EELD

MTZSTMENT INTEREST RECZIVADLE

MBS |HVESTMENT INTEREST RECEIVABLE

MORTOAGE INTEREST RECEIVABLE

SOND DISCOUMT

UNAMORTIZED SERV & RELEASE FEE

CURRENT RECZIVABLES

PREPAID EXPEMSE

IFESTMENT 14 WakA LLC

FIXED AMD OTHER ASSETS

DEFD CUTFLOW OF RESOURCES - HEDGING

DERMATIVES

MET PENSION ASSET

REFD CGUTFLOW OF RESOURCES - PEMSION

MIT OPES ASSEY

DEFD CUTFLOW OF RESOURCES - GPES

BTEQFLUNDS (2,215,852 r2 124861 50

TOTAL ASSETS 6,972324.3% 8.183.584.13

BONDS PATABLE

SOMND PREMIUM

Z0ND IMTEREST PAYABLE

SOMD INTEREST PAYABLE-CARS

NOTES PAYASLE

NOTE IMTEREST PAYASLE

UNMEARNED INCOME

ESCRCAYWY DEPOSITS

ESCROW-ADI FOR UNRLZD Gi
ESCROW-A0 FOR LNREALIZED G
CTHER LIABILITIES

SECURITY LENDING LIABILITY
DERMNMATIVE IMSTRUMEMT-INTEREST RATE
SNARS

NET PENSION LABILITY

TEFD INFLCAY OF RESOURCES - PEMSIOH
NETCRED LIABRITY

DEFDINFLOW OF RESOUACES - OPES

TCTAL LIABILITIES

FUND BALANCE 58723343 8,183,554.13
TOTAL LABILITIES & FUND BALAKCE 89723343 518358413

*Dederrad Crigiraton Fees
‘Deferred Cormmtment Fes Ing
‘Deferred Arnourt on Refunding
‘Deferrad Crigireton on MBS
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WHEDA
PROGRAM 158
income Statement

For the Twelve Months Ending Friday, June 30, 2023

Reported in Whole US Dollars

Pericd to Dizte
Aahsat Sudgst FavilUniayi Geszcription

Actial

Year i Darz

Budast Fawilirfav]

IMEDME

INTEREET [NMZOME
INVEETMENT INETME
REALIZEC GatE DR EES)
MBS TG ESTMENT INCTNS
T9.535.72 7933572 WICRTEAGE LOAN (MIZGKE:
SERVICE FEES
CTHER FEE IMCOME
GARGLCEE O Wake RVES TMENT
THER SMOCOME
LEASE BCOME
(ERAMT HHCOME

PR TR TOTALNCOME
EXFENIEDS

BOML INTEREST EXPEMEE
NOTe [NTEREST EXFEMSE
AMORTEED DEBT FINANING COITE
MORTOASE L.GAN SERVCER FEER
REIR TRASE NEIRANCE
BCRRCAVER. ASS?"".I’%H';F
PECVESION FOR LDAM LSS
INTEREST ZUBSIDY
LETTER OF CREDIT
GRANTS ANE SERVICES
TRUSTEE FEER EXFENSE
CRISINATION FEE EXPENSE
CTHER EXFEMIE
LEARE BEFPENMTE
CAPITALIZED 1T BHEENEE
CEFERRED GLA EXPEMSE

S (7,536,468} GENERAL & ADMIMNITTRATVE EXPENSEE

-

Tk {1.236.+6) TOTAL EXPENSES

RESULTIEEFORE CHANGE IMFAR
YALUE OF MYESTMERTS &
EXTRADRDINARY [TEMS

]
(4]
(=43
|33
[ ]
o
4
i
73
(2]
[ex)

UHRLED 3L O WWVES TWMENTS
UNREZD B ON %NT_PEa T RATE
SHAP AGREEMET
UMRLED GAESCRIW hLL"‘f'
UNRLZD BT DN SECURITY LENDNE
UMREZD R CNMBESECURTIES
TOTAL CHANGE i FAIR VALUE
OF SHVESTMENT S

EXTRADREINARY - CG3TOF ¢ "‘“'Uhﬁc: E
EXTRADRDINARY -- BOMD DiSCOLMNT
EXTRADRDINARY - S0OMD FREMILM
EXTRADREINARY - DTHER

MET INCOME ¢ C.SS’J
AFTER CHAMGE I F2R VALUE OF

i3
o
(a3
@
i3
(o]

T2

“Oruginztion Fee Ipooms
*Caomitment Fee BExperss
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