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Tony Evers, Governor
Kirsten L. Johnson, Secretary

February §, 2024
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Joint Committee on Finance Co-chair
Room 316 East State Capitol
Madison, WI 53702

The Honorable Mark Born

Joint Comumittee on Finance Ce-chair
Room 308 East State Capitol
Madison, WI 53702

Dear Senator Marklein and Representative Bom:

In accordance with Wis. Stat. § 50.38(7), I am submitting two reperts to you. The first is a
report on the implementation of the hospital assessment during state fiscal year 2023. The
second is a report on the implementation of the critical access hospital assessment during
state fiscal year 2023.

Sincerely,

Kirsten L. Johnson
Secretary-designee
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State Fiscal Year 2023 Critical Access Hospital Assessment Report

Attached is a report that illustrates the critical access hospital assessment and the effect it has had on critical
access hospital rates. The Department has not conducted any audits relating to the critical access hospital
assessment and thus has no report on audits and/or actions taken by the Department as a result of the audits
as required by Wis. Stat. § 50.38 (7) (g).

Page 1 Individual Critical Access Hospital Assessment Payments and Revenues

» Column I, which addresses Wis. Stat. § 50.38 (7} (a), represents the amount each eligible critical
access hospital paid under the critical access hospital assessment.

e Column 2, which addresses Wis. Stat. § 50.38 (7) (c}, represents the amount of assessment funding
each eligible critical access hospital received from the health maintenance organizations(HMOs).

» Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
nicreases the Department made in connection with the critical access hospital assessment for
inpatient critical access hospital services that are reimbursed on a fee-for-service basis.

o Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of
payment increases the Department made in connection with the critical access hospital
assessment for outpatient critical access hospital services that are reimbursed on a fee-for-service
basis.

¢ Column 5, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

» Column 6, which addresses Wis. Stat. § 50.38 (7) (e), represents the total amount of fee-for-service
payments the Department made to assessed critical access hospitals (access payments and critical

access hospital base rates).

Page 2 Health Maintenance Organization Assessment Payments

This chart, which addresses Wis. Stat. § 50.38 (7} (b}, represents the amount the Department paid each HMO
in connection with the critical access hospital assessment. This is the amount paid for BadgerCare Plus
inpatient and outpatient services and Supplemental Security Income (SSI) Managed Care inpatient and
outpatient services. For state fiscal year 2009, the biennial budget (2009 Act 2) established the basis for
how HMOs should pay critical access hospital assessment funds to critical access hospitals. Note the
assessment funding provided to HMOs matches the funding HMOs paid to critical access hospitals under
columa 2 of the Individual Critical Access Hospital Assessment Payments and Reverues chart.

Page 3 Capitation Rates

The Department calculates capitation rates based on experience across all HMOs by eligibility category,
region, and age rate cells, and applies HMO specific risk scores to some rate cells. These charts, which
address Wis. Stat. § 50.38 (7) (f), represent the statewide average for HMOQ capitation rates based on
inpatient and outpatient services. The top charts show all the funds (state and federal funds) amount of the
capitation payment, The bottom charts represent the average general purpose revenue portion of the
capitation payments,
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Per Act 2:
Wis. Stat. § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

HNEO Name o

Wis. Stat. § 50.38(7)(b} the amount of

SR assessment fundlng the Departrnent _

pald to the HMOs -
Anthem Blue Cross & Btue Shleld $1,216,292
Care Wisconsin $37,623
Children's Community Health Plan $47,833
Dean Health Plan $443,855
GHC SCwW $2,241
Group Health Cooperative Eau Claire $1,399,299
iCare $126,694
Managed Health Services $349,842
MercyCare $192,612
Molina Healthcare $56,767
Network $321,387
Quariz $458,472
Security Health Plan $920,546
Trilogy $29,458
United HealthCare $1,785,246
Total $7,388,167
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State Fiscal Year 2023 Acute, Rehabilitation, and Long-Term Acute Care Hospital Assessment
Report

Attached is a report that ilustrates the hospital assessment and the effect it has had on acute, rehabilitation,
and Long-Term Acute Care (LTAC) hospital rates, The Department has not conducted any audits relating
to the acute and rehabilitation hospital assessment and thus has no report on audits and/or actions taken by
the Department as a result of the audits as required by Wis, Stat. § 50.38 (7) (g).

Pages 1-2 Individual Acute, Rehabilitation, and LTAC Hospital Assessment Pavments and Revenues

+ Column 1, which addresses Wis. Stat. § 50.38 (7) (a), represents the amount each eligible acute,
rehabilitation, and LTAC hospital paid under the hospital assessment,

»  Column 2, which addresses Wis. Stat. § 50.38 (7) (c), represents the amount of assessment funding
each eligible acute, rehabilitation, and LTAC hospital received from the health maintenance
organizations (HMOs).

e Column 3, which addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of payment
increases the Department made in connection with the acute, rehabilitation, and LTAC hospital
assessment for inpatient hospital services that are reimbursed on a fee-for-service basis. These
amounts include pay-for-performance payments, rural payments, and trauma payments made to
hospitals for inpatient services.

e Column 4, which also addresses Wis. Stat. § 50.38 (7) (d), represents the total amount of
payment increases the Department made in connection with the acute, rehabilitation, and LTAC
hospital assessment for outpatient hospital services that are reimbursed on a fee-for-service basis.
These amounts include trauma payments made to acute, rehabilitation, and LTAC hospitals for
outpatient services.

»  Column 5, which also addresses Wis. Stat, § 50.38 (7) (d), represents the total increase in fee-for-
service rates due to the assessment (the sum of columns 3 and 4).

» Column 6, which addresses Wis. Stat. § 50.38 (7) (), represents the total amount of fee-for-service
payments the Department made to assessed acute, rehabilitation, and LTAC hospitals (access
payments, hospital base rates, pay-for-performance payments, rural payments, and trauma
payments).

Page 3 Health Maintenance Organization Assessmient Payiments

This chart, which addresses Wis. Stat. § 50.38 (7) (b), represents the amount the department paid each HMO
in connection with the acute, rehabilitation, and LTAC hospital assessment. This is the amount paid for
BadgerCare Plus inpatient and outpatient services and Supplemental Security Income (SSI) Managed Care
inpatient and outpatient services. For state fiscal year 2009, the biennial budget (2009 Act 2) estabiished the
basis for how HMOs should pay acute, rehabilitation, and LTAC hospital assessment funds to acute,
rehabilitation, and LTAC hospitals. Note the assessment funding provided to HMOs matches the funding
HMOs paid to acute, rehabilitation, and LTAC hospitals under column 2 of the Individual Acute,
Rehabilitation, and LTAC Hospital Assessment Payments and Revenues chart.

Page 4 Canitation Rates

The department calculates capitation rates based on experience across att HMOs by eligibility category,
region, and age rate cells, and applies HMO specific risk scores to some rate cells. These charts, which
address Wis. Stat. § 50.38 (7) (f), represent the statewide average for HMO capitation rates based on
inpatient and outpatient services. The top charls show all the funds (state and federal funds) amount of the
capitation payment. The bottom charts represent the average general purpose revenue portion of the
capitation payments.
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Per Act 2:
Wis. Stat, § 50.38(7)(b)

Health Maintenance Organization Assessment Payments

. vvOName

Wis. Stat. § 50.38(7)(b) the amount of
assessment funding the Department paid

N to the HMOs

Anthem Blue Cross & Blue Shield 368,894,724
Care Wiscansin $3,944 635
Children's Community Health Plan $83,175,916
Dean Health Plan $20,629,450
GHC SCWw $2,983,982
Group Health Cooperative Eau Claire $17,442,501
iCare $25,980,779
Managed Health Services $32,438,902
MercyCare 37,879,437
Molina Healthcare $36,568,007
Network $28,080,548
Quartz $28,025,825
Security Health Plan $34,018,124
Trilogy $12,280,149

United HealthCare

$119,389,957

Total

$521,732,986
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