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DOT 8/24/2021

[LRB Number 21-3444/1 Introduction Number AB-0431 Estimate Type  Original

Description
sale of surplus real property owned by the Department of Transportation

Assumptions Used in Arriving at Fiscal Estimate

State Expenditure:

WisDOT estimates expending $5,428,500 in the first two years and $466,500 annually under this bill, if
enacted. One-time tasks include: mass prep of parcels for bids; assessed valuation method for 75% of these
parcels; appraisal of 25% of these parcels; legal descriptions; and environmental document review and
approval. Ongoing costs described below. WisDOT plans to hire contractors to perform these tasks, funded
through s. 20.395(3)(cq), state highway rehabilitation.

WisDOT does nhot spend significant costs on maintaining surplus limited and non-marketable parcels under
current law.

State Revenue: ‘

WisDOT estimates generating approximately $3,183,000 in revenue to the transportation fund and s. 20.395(4)
(ew) in the first two years of implementation based on adjusted average parcel sales by region and parcel type
in the previous three years. WisDOT’s current inventory includes 114 non-marketable parcels and 648 limited
marketable parcels. If parcel sales increased by 60 percent in each region under this bill, WisDOT would sell
109 non-marketable parcels and 136 limited marketable parcels in the first two years. This calculation also
reflects an assumption that parcels under this bill would sell for roughly 20 percent less than under current law
due to an increase in supply and pressure to sell.

it is important to note that the first $2.75 million in revenue from surplus land sales returns to the transportation
fund and any amount over that threshold goes to s. 20.395(4)(ew) operating budget suppiements. This
revenue does not return to s. 20.395(3)(cq), which funds the activities associated with surplus land sales.
While WisDOT as a whole may experience a net loss of $2,245,159 in the first two years of AB-431, s.
20.395(3)(cq) would experience a net loss of $5,438,500. The worksheet attached to this fiscal estimate shows
the impact to s. 20.395(3)(cq), as the long term revenue implications of AB-431 to the Department as a whole
are unknown.

See attachment for state fiscal estimate calculations.

Local Government Revenue:

Local governments would likely experience an increase in property tax revenue under this bill. Using the state
average property tax rate of 1.68 percent, we estimate that AB-431 would generate an increase in local
revenue of $53,480 in the first two years under the bill.

Long-Range Fiscal Implications

WisDOT estimates expending $466,500 annually under this bill. Ongoing tasks include: preparation of new
parcels for sealed bids; assessed valuations for new parcels; appraisals for re-bids; legal descriptions and
environmental document production for new parcels; and re-bid preparations.

WisDOT predicts higher revenue in the first two years than in subsequent years but has insufficient data to
calculate these effects. WisDOT will continue to generate surplus land parcels every year through regular
construction projects and related real estate acquisition.

Local governments would continue to collect property tax revenue from newly private properties in future
years. ‘




Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2021 Session

Detailed Estimate

of Annual Fiscal Effect

Original D Updated D Corrected | D Supplemental
LRB Number 21-3444/1 Introduction Number AB-0431
Description

sale of surplus real property owned by the Department of Transportation

l. One-time Costs or Revenue impacts for State
annualized fiscal effect):

$5,428,500

and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

466,500

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$466,500

B. State Costs by Source of Funds

GPR

FED

PRO/PRS

SEG/SEG-S

466,500

lll. State Revenues - Complete this only when p
(e.g., tax increase, decrease in license fee, ets.)

roposal will increase or decrease state revenues

Increased Rev

Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $466,500 5
NET CHANGE IN REVENUE $ $
Agency/Prepared By Authorized Signature Date
DOT/ Sarah Osborn (608) 266-5310 Joan Meier (608) 267-6978 8/24/2021




“Yedp 3y} Jad awil Jo Leds JesA-0M] B JIAD SJ. $1SOD BLUIF-BUO Y Ly 4

€T 2.048( 3ABY JoU pinom Jey) |esiesdde Buipasu siaolsed mau ¢
L€ 210420 BARY 10U P(NOM 1BYIPOYIBW aNn(eA passasse Sulpasu sjadied mau #
0s (%EE) AISNOIAB.4 paJedald Ua3g 8ABH 10N PINOA 18U S|aDIed MAN # PaIew(}sy
8¢ (%457) sj9o4ed MaN [enuuy Joy [esieiddy
€TT (%G¢) 5j9248d MBN |BNUUY JO) POYIS N UOIIEN{BA PISSassy
. 0sT Ajlenuuy Adojusaul Buliaiug sj@died Mo # Pa1BWNIST
9 (%57) slaaded pig-ay Joy jesiesddy
61 (%81) 519244 pig-3Y 10} POYIBIA UONEN[EA PBSSASSY
00T Ajlenuuy sajes 2(qeIsiIe|A-UON puUB -paliwl] § a8eiany
74 syse] SuIpplg-ay JoJ [93..d Jad SINOH # pPalew)ls]
3|eS | ,Uppe [BUBIOd 7 pig-ay |enuuy Buipasy s|aoled # palewiisy
G/T (952) 5|924ed da.d ssen jesiedddy
(4] (%S ) sj@o.1ed dald SSBIN POYISIA UOIEN|EA PISSISSY
00L (patedasd Apeauie aie pWOS sswnsse ‘sigak
OM} UjyHM Uodn paloe 3q 01 paau pinom 1ey) siadled Buiisixs) sjadied auili-auQ [B10L
1nOY/00TS (ss24nosau
314 Yim 3Wod Jou [|im jesodoud ay) salinsse sisAjeUe siyl) a1ey ALNOH JUBYNSLOD paLwnssy
005'99% S JTive 00S'8Zv'S S [s/e6E
00009 s |oog (192Jed/Sun0Y $7 ‘pig-ad Buipasu
s|soded gz uc paseq) {|as ,uop 18yl sjsaded Jo)  pig-ad, [eiuualq Suliedaud Jo 1500 BuioBug
pa1Nsuos ¢ 3,ued - Joqe| ssAoldwa 0G| 000y S oot (1502 s3koidlia 10Q h0Y/0pS 123ied/sinol 7 @
sj@ased 0g) sjaosed mau 1oy jercldde pue MaIASI JUBWINDOP [BIUBWIUOIIAUS 4O 3500 BujosuQ
000'0Z $ 100T {3500 3uEYNSUOD INOU/DOOTS @2.ed/sInoy
t @ s{224ed 0g) s|a24ed MBU 1O UOHINPOLd WBWNIOP (BILBLIUCIAUR JO 3503 Sulo8uQ
000'SL S (s|921ed 0g '[688]/005 13) 5|9048d Mau 1o} SUORAISaP [BHa) JO 350D BUIGBUO |
0§95 S {s(201ed ¢1 “esiedde/popes) siesk
om} A12AD sjao.ed Mau JO %67 pue (g) pig-a Suipasu s3aled Joy Buisiesdde jo 3500 BuioBug
0STTT S|ttt (3505 1Ue3|Nsuos Inoy/00TS ‘sj@ated /€ ‘uoiien|en/sinoy
€) 4e8A Aans sj@dJed MaU JO %5/ 10} POYIBUW UO(IBN|BA PBSSasSe JO 3502 BuloSuQ
000°0vC S [oovT . (3502 JueYNSUO2 JY/00TS
‘[aaled/suy 8y @ s[aated 0g) piq pajess Jo) s|adled mau eaixe Suiddaud o 1502 SujoSup
Pa1NSUOD aq 3 ued - Joge| asho(dws 10a 00095 S [oov'T 1soosako]dWa 10q Inoy/ops eoted/sinoy 7 @ s|g2Jed 00/)
s|@aJed datd ssew (|e Joy [eAcidde puB M3l JUBWINIOP [BIUSWUOIIAUS JO 150D W (}-3UQ
. 000'08Z S [oog'z (3502 3uByNsuOd Inoy/oOTS (8ased/sinol v @
s|@died 00/) s|@oJed dad sseul ||e Joj UOAINPOIM JUSWNIOP [BIUSWUOCIIAUS JO 150D BW3-BUQ
way 8yl 000'050T S (s{a2.1ed 00, "|2B2|/00STS) S|804ed daid sseli |je 1o] stondiidsap [e8a) JO 1502 sWlll-aUQ
403500 BY3 Ag 1N ‘sINoY AQ Jou patapistiod
wall ayp 000'S7S S (s[eoJed 677 "|esiesdde/000"eS) sj@oJed da.id sseul Jo %Gz auisieldde Jo 1502 sW1-aUQ
401503 8U3 Ag 1nq ‘sunoy Ad 30U paJsplsuo)
00SZST S lcisT {3500 3Ue3NsUoD JNoY/00TS 'SUOlBN|BA GZ§ 'UONBN|eA/SINGY
€) sj@oJed dauid ssew Jo %G/ JOJ POYISLU UOIIEN[BA PISSSSE JO 1SOD BW(3-8UQ
000'05€'E S Joog'ee {3500 JUEINSUGD

S410N

1507 BUjoAuQ [Enuuy |

 papoeN jogeTs0
in ! U063 g § :
SinoH _w:oﬁ _u< ulosug | iespomiieni

(steah 7.15n0 peaids):
3500 Uojseaustualdw’

- o Lonﬁ, o

SINoH [eUoIPRY BWIL-AUG |

J4/001$ ‘[s24ed/siy 8% @ sjeo4ed 00/) pig pajeas o) s|aoJed Jo dasd ssew Jo 1503 sWi3-BUQ

daig mmwuopm@, L

© TEVO-AV
T/vvre-TE aul

uoljepodsuely jo yuswnedsq syl Aq paumo Auadosd jeas snjdins Jo ajes :uonepodsues]

uonlepodsues] o Juawpedaq UISUOISIM




