Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2021 Session
Original E[ Updated

[0 Corrected O supplemental

LRB Number 21-5553/1

Introduction Number AB-0846

Description

legalizing recreational marijuana, granting rule-making authority, making an appropriation, and providing a penalty

Fiscal Effect

State:
[CJINo State Fiscal Effect

D Indeterminate
Increase Existing

[O)ncrease Existing

Increase Costs - May be possible to absorb within

Appropriations Revenues
Decrease Existing Decrease Existing agency's budget
Appropriations Revenues D:]Yes Xi|No
Create New Appropriations D Decrease Costs
Local:
[XINo Local Government Costs
O indeterminate
1.Inorease Costs 3.Dlncrease Revenue 5.Types of Local Government Units Affected
DPermissiveDMandatory DPermissiveDMandatory E]Towns DVillage DCities
2. IE__[ Decrease Costs 4. D Decrease Revenue DCounties DOthers

[ClPermissive[J]Mandatory [[J]JPermissive D Mandatory ~ [[J School Districts DWTCS Districts

Fund Sources Affected

Affected Ch. 20 Appropriations

Existing GPR Appropriation 20.437 (3)(a)

GPR D FED D PRO [[:]] PRS SEG D SEGS New Segregated Appropriation 20.437(3)(r);

Agency/Prepared By

DCF/ Melissa Berger (608) 422-6345

Authorized Signature Date

Adam Hartung (608) 422-6346 1/26/2022




Fiscal Estimate Narratives
DCF 1/26/2022

LRB Number 21-5553/1 Introduction Number AB-0846 Estimate Type  Original
Description
.{legalizing recreational marijuana, granting rule-making authority, making an appropriation, and providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

AB-846 legalizes recreational marijuana, grants rule-making authority, makes an appropriation, and provides a penalty. The bill
also provides for a number of grants fo be paid from the revenue generated from the marijuana excise tax that is deposited into the
community reinvestment fund, including $5,000,000 in grants that DCF shall administer. The bill specifies that DCF shall award
grants to public, private, or non-profit entities.

DCF will require 0.5 FTE Program and Policy Analyst-Advanced {(PPA-Adv) to administer the new grant program. Based upon the
average cost of similar staff, DCF estimates an annual cost of $68,100 to administer the new $5,000,000 grant program.

Long-Rangé Fiscal Implications

None other
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Wisconsin Department of Administration
Division of Executive Budget and Finance

Detailed Estimate of Annual Fiscal Effect

Fiscal Estimate Worksheet - 2021 Session

Original D Updated D Corrected D Supplemental
LRB Number 21-5553/1 Introduction Number AB-0846
Description

legalizing recreational marijuana, granting rule-making authotity, making an appropriation, and providing a penalty

effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal

ll. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes $47.,400 $
(FTE Position Changes) (0.5 FTE)
State Operations - Other Costs 20,700
Local Assistance 5,000,000
Aids to Individuals or Organizations
ITOTAL State Costs by Category $5,068,100 $
B. State Costs by Source of Funds 7
GPR o 68,100
FED
PRO/PRS
SEG/SEG-S 5,000,000

decrease in license fee, ets.)

lll. State Revenues - Complete this only when proposal will increase or decrease state revenues (e.g., tax increase,

Increased Rev

Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State . Local
NET CHANGE IN COSTS $5,068,100 $
NET CHANGE IN REVENUE $ $
Agency/Prepared By Authorized Signature Date
DCF/ Melissa Berger (608) 422-6345 Adam Hartung (608) 422-6346 1/26/2022




