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Fiscal Estimate Narratives
DOT 9/2/2021

LRB Number 21-4307/1 Introduction Number SB-492 Estimate Type  Original

Description
motor vehicle fleet registration and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

If this bill is enacted, the Department of Transportation will be creating and issuing a fleet plate. The cost to the
Department of producing and mailing the fleet plate is estimated at $8.50 each. An issuance fee of $8.50 will
be applied to cover the cost of manufacturing and mailing. The Department anticipates the issuance of 10,000
fleet plates per year in the first two years of availability with a decline beginning in the third year. This is based
on the estimated number of existing fleet vehicles used in Wisconsin. It is estimated that the bill would produce
$85,000 in revenue per year while the cost of producing and mailing would be the same amount. Additionally,
the bill allocates an additional $85,000 to the Division of Motor Vehicles’ (DMV) annual operating appropriation,
s. 20.395 (5) (cq), starting in fiscal year 2021-22, which is expected to fully cover the cost of manufacturing and
delivery.

The proposal eliminates the need for the Department to issue annual stickers upon renewal of the registration.
Annual stickers cost the Department $0.051 each and are distributed to fleets in bulk. Assuming there are
10,000 platesissued in the first year and an additional 10,000 plates in the second year, the Department may
see a very small cost decrease ($1,000 or less) due to less stickers being needed. The Department also
anticipates postage cost savings due to fewer required mailings of stickers, though the savings are
indeterminate as it is unknown how many existing fleets might switch to sticker-free plates.

Long-Range Fiscal Implications

The Department projects that after the initial two years of issuing fleet plates that number of fleet plates issued
will drop dramatically as existing vehicle fleets finish their transition. Annually, the Department would save
$0.051 per fleet plate by not having to issue annual plate stickers. This could result in minor savings of
approximately $500 for every 10,000 fleet plates issued.



Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2021 Session

Detailed Estimate of Annual Fiscal Effect

Original D Updated D Corrected EI Supplemental

LRB Number 21-4307/1 [Introduction Number ~ SB-492

Description
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l. One-time Costs or Revenue Impacts for State and/or Local Govérnment (do not include in
annualized fiscal effect):

There are some expected IT-related costs, but these costs are undeterminable.
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» Increased Costs] Décreased Costs
A. State Costs by Category o
7 State Operations - Salaries and Fringes | ) $ B » 3
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