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Fiscal Estimate Narratives
DWD 9/10/2021

LRB Number 21-4361/1 Introduction Number SB-545 Estimate Type  Original

Description
legalizing recreational marijuana, granting rule-making authority, making an appropriation, and providing a
penalty ‘

Assumptions Used in Arriving at Fiscal Estimate

The bill defines marijuana as a lawful product for purposes of the fair employment law such that, subject to
certain exceptions, no person may engage in any act of employment discrimination against an individual
because of the individual's use of marijuana off the employer's premises during honworking hours. Under the
bill, this offsite use does not constitute misconduct or substantial fault related to eligibility for Unemployment
insurance (Ul) benefits, unless termination of the employee is permitted under s. 111.35. Additionally, the bill
excludes tetrahydrocannabinols (THC) for purposes of the Ul drug testing requirement under s. 108.133, and,
as such, under the bill, an individual who tests positive for THC may not be denied Ul benefits.

It is estimated that this bill will increase annual costs to the Ul Trust Fund by $454,200. In 2018, there were
9,548 effective Ul benefit denial determinations due to misconduct. Of those, approximately 2 percent or about
191 misconduct denial determinations were due to testing positive for THC. Those previously denied benefit
claims would likely be allowed under the provisions of the proposed bill, and if paid, the cost of these benefits
would be $454,200. Accordingly, the bill is estimated to increase future benefit payments, and annual costs to
the Ul Trust Fund, by $454,200.

Under this bill state and local government.employers, that are reimbursable employers under s. 108.02 (13)
(a), could have increased Ul benefit costs, but it is estimated that the fiscal effect to any one employer would
be very small, and state appropriations would be affected by a negligible amount.

A one-time administrative cost to the Ul program is estimated at $540 which includes updates to forms,

publications, websites, handbooks, manuals, and training material. This cost would increase expenditures from
the department's 20.445(1)(n) federal appropriation.

Long-Range Fiscal Implications
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a penalty

legalizing recreational marijuana, granting rule-making authority, making an appropriation, and providing

annualized fiscal effect):

I. One-time Costs or Revenue impacts for State and/or Local Government (do not include in

A one-time administrative cost to the Ul program is estimated at $540 which inciudes updates to forms,
publications, websites, handbooks, manuals, and training material.

II. Annualized Costs:

Annualized Fiscal Impact on funds from:
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DWD/ Andrew Evenson (608) 266-1756

Danielle Williams (608) 266-2284
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