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Fiscal Estimate Narratives
DOR 9/30/2021

LRB Number 21-4494/1 Introduction Number SB-569 Estimate Type  Original

Description
sales tax exemption for entertainment admission sales by nonprofit organizations

Assumptions Used in Arriving at Fiscal Estimate

Under current law, if a nonprofit organization sells admissions to an event involving entertainment, the sales of
those admissions are exempt from sales tax if the payment for entertainment is no more than $10,000 or sales
of tangible personal property occur on more than 75 days during the year or taxable receipts from such sales
do not exceed $50,000. ’
Under the bill, the payment threshold for entertainment is increased from $10,000 to $50,000.

Using FY 2021 department data, there were 807 nonprofit (NAICS 813- Religious, Grantmaking, Civic,
Professional, and Similar Organizations) filers with taxable sales of less than $50,000. Total sales tax
collections from these filers was $506,000.

The department does not have data regarding payment to entertainers. For illustrative purposes, assuming
10% of the taxes paid by nonprofits in FY 2021 was for entertainment exceeding $10,000, sales tax collections
are estimated to decrease by about $50,600 ($506,000 * 10%) under the bill. To the extent additional filers
outside of NAICS 813 are eligible for this exemption, the fiscal estimate could be larger.

County tax collections were 8.2% of state collections, assuming this share remains the same, county tax
collections are estimated to decrease by about $4,100 under the bill.

Long-Range Fiscal Implications
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annualized fiscal effect):
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