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186.01 Credit union defined. The words
“credit union” shall Tmean a corporation formed
under the provisions of this chapter for the pur-
pose of promoting thrift among “its members
and loaning its funds to them for pxov1dent pur-
poses. The capital of such corporatxon shall be
unlimited in amount

186.015 Credlt union review board (1)
The commissioner of banking shall confer with
the credit union review board on matters affect-
ing credit unions and his office. Detailed
minutes of ‘each board meeting shall be kept,
and the decision of the board with reference to
all orders issued, or pohcles established by the
commissioner of banking' pursuant to ch, 186
are final except for judicial rev1ew as provided
m ‘ch! 227 ’

(2) The board shall advise the comm1ss1one1,
supe1v1sor ‘of credit unions and others in 1mp1 ov-
ing the condmon and service of c1 edit’ unions. In
‘ addltlon, ‘the board shall rev1ew the acts and
dec ons, of the’ comm1ss1oner in_relation to
credit unions and shall serve as an appeal board
for credxt unions with the same pxocedure and
powers as the banking review board has under
ch.220 and perform such other review functions
in relation to credit.unions as are prov1ded by
law. The board may issue subpoenas,. take testi-
mony and- admlmster oaths to witnesses. . .

-(3) The commissioner shall employ a compe-
tent person as supervisor of credit unions for the
supervision: and- examination .of credit unions
under the direction.and control of the commis-
sioner.. No person is eligible to such appointment

unless he has had at least 3 years’ actual experi-
ence either in conducting a credit union or serv-
ing in the credit union supervisory department
of .this or some other. state. He shall furnish a
corporate surety bond in accordance with s,
220.025.

186 02 lncorporatlon, amendment fees.
Seven or more citizens of this state may or gan-
ize 2 credit union by filing with the commis-
sioner of bankmg amcles .of association in du-
phcate, stating the 1 name, location and purpose
of the corporation, the par value of its shares,
and the names, residences and occupations of
the mcorporatoxs, and paying a fee of $5 to the
commissioner. ‘A verified copy of the bylaws
adopted by the mcorporators shall be filed with
the ‘articles. If the ‘commissioner approves the
articles and bylaws, he shall return one dupli-
cate original of the articles to the incorporators
with his appxoval indorsed ‘thereon, and- they
shall cause the same 16 be recorded within' 30
days in the office of the register of deeds of the
county in" which said corporation is to be- lo-
cated, and the corporation shall bave no legal
existence uritil its articles are so left for-record.
The register of deeds shall transmit to the com-
missioner a certificate ‘stating the “date- when
such-articles 'were left for:record, and the com-
missioner shall issue to the corporation a certifi-
cate:of .incorporation. Approval of the articles

and-bylaws shall be discretionary with the com-

missioner. If. the commissioner refuses to ap-

prove the articles and bylaws and the applicants

feel aggrieved at such decision they may appeal
to the credit union review board- and the deci-
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sion of said board shall be final except for judi-
cial review as provided in ch. 227. Amendments
to the articles adopted by a vote of two-thirds of
the members of the corporation present at an
annual meeting or a special meeting called for

that purpose may be filed with the commissioner-.

upon payment of a fee of §5, and if approved by
him shall become effective upon bemg recorded
in the office of the register of deeds in the same
manner as the original articles. All amendments
to the bylaws shall be filed with the commis-
sioner .and shall become operatlve only when
approved by him.

186.03 ' Use of name exclusive. No person,
partnership, association or corporation, except
corporations formed under the provisions of
this chapter, shall hereafter transact within this
state the business authorized by this chapter,
nor any business whatever under any name or
title which includeés the two words “credit” and

“anion”, except that any organization whose
membership is made up of credit unions may
use the name, with the consent of the commis-
sioner of banking. Violation of this section may
be-enjoined at the instance of the commissioner
or-of any-credit union, and shall in addition be
a misdemeanor ‘punishable as prov1ded in sec-
tion 224.03 of the statutes,

186.04 Examination and supervision
fees. (1) The commissioner of banking, with
the approval of the credit union review board,
shall fix the amounts to be assessed against
credit unions for their supervision and the ex-
amination under and by virtue of this chapter.
Such amounts shall be determined and paid as
prov1ded in this section.

(2) On or. before July 15 of each year, each
credit union ‘'shall pay to the office of the com-
missioner. of bankmg an annual fee to be deter-
mmed as prov1ded in sub. ), which shall repre-
sent as nearly as.practicable its fair share of the
maintenance of the credit union division of the
ofﬁce of the commissioner of banking. .

(3) In addltlon to the annual fee, each credlt
union shall be assessed for the cost:of every ex-
amination-made, which cost shall be determined
as provided in subsection (1) and shall include
the.pro rata amount of salaries and expenses of
all examiners and other employes actively en-
gaged in such examination, the salaries and ex-
penses of any other person whose: services are
required in connection with such examination
and any reports thereof, and any other expenses
which may be directly attributable thereto. Any
charge so made shall be pald within 30 days
from the date the credit union receives notice of
the assessment of such fee .
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(4) Failure of any credit union to pay any
amount as herein provided shall be grounds for
the revocation of the charter of the credit union
failing to make such payment.

(5) In the event that the amounts collected
pursuant to this provision are in excess of the
actual amounts necessary for the supervision
and examination of credit unions in each year,
such excess shall be retained by the commis-
sioner and .applied by him in ireducing the
amounts chargeable for ensuing years.

186.05 Bylaws. The bylaws shall prescribe:

(1) The conditions of residence or-occupation
which qualify persons for membership;

(2) The par value of the shares of capital stock
which shall in no event be more than $5;

(3) The conditions on which shares may be
paid in, transferred and withdrawn, the entrance
fee to be paid by new members;

(4) The method of receipting for money paid
on account of shares;

(5) The number of directors and number of
members, of the credit committee;

_(6) The duties of the several officers;

(7). The time of the annual meeting of mem-
bers,. whlch shall be held w1th1n 90 days after the
end of the calendar year;

'(8) The manner in which members and direc-
tors shall be notified of meetings;

(9) The number of members which shall con-
stitute a quorum at meetings, and :

(6 10) ‘Such othet regulatlons as may seem nec-
essary.- , .

'186 06 Fiscal year, membershlp, meet-

ings, powers. The fiscal year of every such cor-
poration shall end at the close of business on
December 31. The incorporators may pass upon
and accept applications for. membership until
the first meeting of the members is held, and
shall call such first meeting as soon as 10 per-
sons have been admitted to membership. Spe-
cial meetings may be held by order of the direc-
tors, and the’ secretary shall call speclal meet-
ings upon request in writing by 33 1/3 per cent
of the members. No* person shall be entitled’ to
vote who has not been & member for more than
3 months, but this restriction shall not apply.
durmg the first 12 months of the existénce of
the corporatlon, nor shall any member vote by
proxy, or have mioré than one vote. Shares may
be issued in joint tenancy with any persons des-
ignated by the credit union member. The per-

son first named in any suchjoint account shall

be a‘member of the credit union. Any nonmem-
ber named in such:joint account shall not ac-
quire:the right to vote, obtain loans or hold of-
fice because of his inclusion in-such ;joint ac-
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count. At-any meeting; the members may decide
upon any question of interest to the corporation;
and upon appeal of 2 members, may reverse de-
cisions of the credit committee or board of direc-
tors; and, by a three-fourths vote of those
present, provided the notice of the meeting shall
have specified the questions to be considered,
may amend the by-laws or remove any officer or
member of the credit committee or board of di-
rectors and fill the vacancy caused by such re-
moval. : :

186.07 Directors, credit committee. At
the first meeting, and thereafter at each annual
meeting, the members shall elect a board of di-
rectors of not less than 5 members and a credit
committee of not less than 3 members. No
member of said board shall be a member of said
committee and all members thereof, as well as
all officers whom they may elect, shall be sworn
and shall hold their several offices until others
are ‘elected and qualified in their stead; and a
record of every such qualification shall be filed
and preserved with the records of the corpora-
tion.

186.08 Officers, management. At their
first meeting the board-of directors shall elect
from.their number a president, a vice president,
a secretary and a treasurer, who shall be the
executive officers of the corporation. The board
of directors shall have the general management
of the affairs, funds and records of the corpora-
tion, and shall meet as often as may be neces-
sary. It shall be their special duty: .~

(1) To act.upon all applications for member-
ship;

(2) To act upon the expulsmn of members;

(3) To fix the amount of surety bond which
shall be required of each officer having custody
of funds;

*'(4) To fill vacancies in the board of directors
ot executive offices or in the credit committee in
such manner as the by-laws prescribe; -

(5) To make recommendations to meetmgs of
the members relative to matters which, in their
opinion, the members should demde

186.09 Loans. (1) The credit vnion may
make loans fo members. for such purpose and
upon such terms as the credit committee ap-
proves, at rates of interest not to exceed one per
cent per month-on the unpaid balance.

(2) The credit committee, with the approval of
the board of directots, may appoint one or more
loan officers to act in its behalf. Loan officers
mdy not approve loans which by law require
collateral, except - where a certificate of authority
for such loans has been granted by the commis-
sioner of banking. Each loan officer shall furnish
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to the credit committee a record of each loan
approved or not approved by him within 7 days
of the date of the filing of the application. All
loans not approved by the loan officer shall be
acted upon by the credit committee. The. appli-
cant for a loan may appeal the decision of the
credit committee to the board of directors.

(3) Every application for a loan shall be in
writing and shall state the purpose for which the
loan is desired and the security or collateral of-
fered, if any.

(4) Approval of loans shall be the respons1b11-
ity of the credit committee or its loan officers,
except where application for loans are made by
members ‘of the credit. committee or the loan
officers. No loan shall be made unless approved
by the majority of the credit committee or: by a
loan officer, except that the board of directors
shall act on the applications of credit committee
members and loan officers and applications ap-
pealed to it by members.

(5) No loans shall be made to any member in
excess of $100 or 10% of the credit union’s as-
sets, whichever is greater; plus the balance of his
share account pledged as security for such loan,
but these limitations shall not apply to loans
made to member credit uniOns by a central
credit union.

(6) (a) Loans to 1nd1v1dua1s whxch in the ag-
gregate exceed the amounts shown in the sched-
ule below shall be secured by collateral having a
value which, in the opinion of the credit commit-
tee or loan officer, is at least equal to any amount
exceeding-this schedule: /

1. $250, in credit unions w1th assets of less
than $5,000;

2. $500, in credit unions with assets of $5,000
and less than $25,000; -

3. $750, in credit unions with assets of $25,000
and less than $50,000;

4. $1,000, in credit unions with assets of
$50 000 or more.

(b). This subsection. does not preclude the
credit committee or loan officer from requiring
security on -any loan. Where such loans. are se-
cured by one or more co-makexs, such co-mak-
ers shall furnish the credit union with written
evidence of financial responsibility.

(7) The commissioner of banking may estab-
lish rules increasing the loan limits specified in
sub (6)..

(8) The credit committee may approve in ad-
vance upon its own motion or upon application
by a member, an extension of credit, and loans
may be granted to such member within the limit
of such extension of credit. Where an extension
of credit -has been approved, applications for
loans need no further consideration as long as
the aggregate obligation does not exceed the
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limit of such extension of credit, The credit com-
mittee shall, at least once a year, review all ex-
tensions of credit and any extension’ of credit
shall expire if the member becomes more than 90
days delinquent i in his obhgatlons to the credit
union.

(9) A borrower may pay the whole or part of
his loan on any day the credit union is open for
business. :

(10) Loans to members secured by first mort-
gages on real estate may be made subject to the
rules prescribed by the commissioner of bank-
ing. , : '

186.10 Minors’ rights. Shares may be is-
sued in the name of a minor, and may, in the
discretion of the directors, be withdrawn by
such minor. or by his parent or guardian, and in
either case payments made on such withdrawals
shall be valid. No minor under: 16 years shall be
entitled to vote in the meetings of members ei-
ther personally or by his parent or guardian. If
shares are held in trust the name and residence
of the beneficiary shall be disclosed and the ac-
count shall be kept in the name of such holder
as trustee for such person. If no other notice of
the existence and terms of such trust has been
given in writing to the corporation, such shares
may, upon.the death:of the trustee, be with-
drawn by the person-for whom the amount of
such shares was pald in or by his legal repre

sentative.

186.11 Investments. (1) IN GENERAL. Sub-
ject to the approval of the board of directors,
any funds not required for the purpose of loans
may be deposited to the credit of the corpora-
tion in banks or trust cOmpanies incorporated
under the laws of this state, or in national banks
located therein, or may be invested in thé shares
of a central credit union, subject to the pxovx-
sions of the bylaws of such central credit union,
or invested in U. S. government securities, or
municipal bonds issued by municipalities of this
state, and may, with the approval of the com-
missioner of banking, be investéd in securities
other than those hereinbefore specified.

(2) CREDIT UNION OFFICE BUILDING. With
the approval of the commissioner of banking a
¢redit union may invest not exceeding an
amount equivalent to one-half of its guaranty
fund for the purchase or construction of a
building to be occupied as its office.

186.112  Credit union borrowing. (1) If
the.cash available be insufficient to make- the
loans approved by the credit committee or if the
requests for withdrawal exceed available cash it
shall be lawful for the board-of directors to bor-
row money, from any source, not to:exceed 25

2564

per-cent of the total assets but not: for'a longer
period than 6 months, except that such period
may be extended when apptoved by the com-
missioner of banking.

(2) Credit unions with the approval of the
commissioner of banking may also loan surplus
funds to other credit unions subject to the re-
strictions contained in this section.

186.119 - Appointment of organizers and
examiners; eligibility. (1) The commissioner
of banking shall employ in the office of the
commissioner of banking one or more compe-
tent persons f01 the organization and examina-
tion’ of credit unions, who shall be under the
direction and control of the commissioner. No
person _shall b/e‘ellglble for such appointment
unless he shall have had at least 3 years’ actual
expenence in the business of conducting a
credit union, or has served an equal length of
time in the office of the commissioner of bank-
mg, in connection w1th the credit union move-
ment, of this or some other state, and who shall -
furnish corporate surety bonds in accordance

with s. 220.025.

(2) The commissioner may also employ such
additional office and clerical help and examiners
asare necessaxy to.carry out his functions under
chapter 186. - :

186. 12 COmpensatlon of offlcers, sure-
ties, operation expenses. No. member of the
board of directors shall receive any compensa-
tion for his services as a member of said board,
nor shall any member of the credit committee,
either directly or indirectly become surety for
any loan or advance made by the corporation.
The - officers elected by the board of directors
and the members of the credit committee may
receive such compensation as said board shall
authorize, but the expenditures of the corpora-
tion for all purpos&s shall be paid from its earn-
ings. ,

186.13 Expulsion. The board of duectors
may- expel from the corporatlon any member
who has not carried out his engagements with
the corporation, or. has been convicted of a
criminal offense, or neglects-or refuses to com-
ply with the provisions of this.chapter or of the
by-laws, or whose private life is. a source -of
scandal, or who habitually neglects to pay his
debts, or shall become insolvent or. bankrupt, or
shall have deceived the corporation with regard
to the use of borrowed-money; but no member
shall so be expelled until he has been informed
in writingof -the .charges -against him, and an
opportunity has been given to him; after reason-
able notice, to be heard .thereon. Any member
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may withdraw from the corporation by giving
written notice to the secretary.

186.14 Expelled member, rights and lia-
bilities. The amounts paid in on shares by
members who have withdrawn or have been ex-
pelled shall be paid to them, but in the order of
withdrawal or -expulsion -and -only ‘as funds
therefor become available and after deducting
any amounts due by said members to the corpo-
ration; ‘but such expulsion or:withdrawal shall
not operaté to relieve a member from -any re-
maining liability to the corporation.

186.15 Examining. Immediately after the
annual meeting of the members and election of
officers, the president shall appoint, subject to
confirmation by the board of directors at their
next. following meeting, an examining commit-
tee of 3. This. examining committee shall have
full authority to examine any or all records at
any time they desire and. it shall be the duty of
said committee to make thorough examinations
of cash. on hand and in the bank, receipts, dis-
bursements, income, expenses, assets and liabili-
ties, at least semiannually. Said committee shall
report its activities and recommendations to the
board of directors periodically and to the mem-
bership at the, annual meeting. The complete
report of this committee shall be read at the
annual meeting and shall be ﬁled and preserved
w1th the xecords of the corporauon

186 16 Dlwdends Quazterly, semlannually
or. annually the gross earnings shall be ascer-
tained and. from this amount shall be set aside
the amount required for the guaranty fund pro-
vided in section 186.17. From the balance shall
be deducted . the expenses of the credit union.
Out of the remainder a dividend may be de-
clared by the board of directors. Such dividends
shall be paid on all paid up shares outstanding
at the'end of the dividend period. Shares which
become fully paid up during the dividend pe-
riod shall be entitled to a proportionate part of
said dividend providing said shares shall be on
deposit at the close of the period for which divi-
dend is declared. No dividend shall be paid on
shares withdrawn during the dividend penod
Dividends due to a member shall be paid in
cash or credlted to the account of the member,
the same as payments on shares. /

186. 17 Guaranty fund. Immedlately before
the payment. of each-dividend, the gross earn-
ings of the corporation shall be determined and
there 'shall be set apart as a guaranty fund at
least 10 per. cent of the gross income which has
accumulated during the period until such fund
equals 10 per cent of the total assets; except that
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when the guaranty fund is less than 10 per cent
of the total assets, the commissioner of banking
may in his. discretion increase the amount of
gross income proportioned to this reserve and
may order the transfer of any reserves and undi-
vided earnings to the guaranty fund. Such fund
and the investments thereof shall belong to the
corporation-and shall be held .to meet contin-
gencies or losses in its business. Whenever the
fund falls below 10 per cent of the assets afore-
said, it shall be replenished by regular appropri-
ations in such amounts and in such percentages
as the commissioner shall order until the fund
shall again equal 10 per cent of the total assets.

Upon recommendation of the board of direc-
tors, the members at an annual meeting may
increase. the - proportion of income to be set
apart as-a guaranty fund.

186.18 Dissolution. Upon the unanimous
recommendation of the board.of directors the
members may vote to dissolvé the corporation
provided that at'least two-thirds of the mem-
bers vote by ballot in person or by letter or
other written communication in favor of disso-
lution, and prov1ded not more than 10 members
either. in person “or by written notice, object
thereto. A committee of ‘3 shall thereupon be
elected to liquidate the assets of the corpora-
tion, and each share of the capital stock, ac-
cordmg to the amount paid in thereon, shall be
entitled-to its proportion of the proceeds after
the debts of the corporation have been paid.
The committee in charge of liquidation shall
have the power’ ‘and authority to sell or dispose
of the assets in whole or in part at a public or
private sale subject to 'confirmation by the
board of directors and the office of the commis-
sioner of banking. -

186 19 - Credlt union offlcers bonded. (1)
As a condition precedent to qualification or en-
try upon the discharge of his duties, every per-
son-appointed or-elected to any position requir-
ing the receipt, payment or:custody of money or
other personal property owned by a credit un-
ion .or in.its custody or control as collateral or
otherwise, shall give a bond in some responsible
corporate surety. company, licensed to do busi-
ness in this state, in such adequate sum as the
directors shall require and approve. In lieu of
individual bonds-the commissioner may accept
a schedule or blanket bond which covers all of
the officers and employes of any credit union
whose: duties include the:receipt,- payment or
custody -of money or other: personal property
for or-on:behalf of the credit:union. All such
bonds shall be in-the form prescnbed by the
commissioner ‘of banking. :
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(2) No officer or employe who is required to
give bond shall be deemed qualified nor shall be
permitted to enter upon the discharge of his du-
ties until his bond shall have been approved by
a majority of the board of directors. Such bonds
shall be filed with the commissioner of banking
within 10 days next after approval thereof by the
board: of directors. ' The minute books of each
credit union shall contain a record of each bond
executed and approved.

(3) Such bond shall be sufficient in amount to
protect the:credit union from loss by reason of
acts of fraud or dishonesty including forgery,
theft, embezzlement, wrongful abstraction or
misapplication on the part of the person, directly
or through ¢onnivance with others. At any time
the commissioner may require additional bond
or security, when, in his opinion, the bonds then
executed and approved are insufficient.

‘@) Every ‘such bond shall also include the
following provisions: - /

(2) No cancellauon or other termination of
this bond shall be effective unless the surety
gives in advance at least 10 days written notice
by registered mail to the commissioner of bank-
ing of Wisconsin. If this bond is canceled or
terminated at the request of the insured (em-
ployer) this provision nevertheless shall apply, it
being the duty of the surety to give the required
written notice to the commissioner of banking of
Wisconsin, such notice to be given promptly and
in any event ‘within 10 days after the receipt of
such request.

(b) The, surety agrees to furnish the commis-
sioner of banking of Wisconsin a copy of all
riders and indorsements executed subsequently
to the effective date of this bond.

®) For reasons which he deems valid and
sufficient the commissioner may waive as to the
cancellation or termination of any:such bond the
10-day .written notice .in advance required by
subsection (4) (a) and may give his written con-
sent . to the termination or- cancellation being
made-effective: as of a date agreed upon. and
requested by the surety and credit union.

(6) The provisions required by subsection (4)
to be in every such bond shall not in any way
modify, impair-or otherwise affect or render in-
valid-a provision therein to the effect that the
bond 'shall terminate as to any person covered
thereby upon the‘discovery by the credit union
of. any dlshonest act on.-the part of such person.

186. 20 Publlc pollcy as to smaII Ioans It
is decla:ed to.be the public policy of this state
to develop and encourage means and agencies
to promote thrift and to provide people of good
character but small resources with credit when
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in'need thereof at the lowest economically feasi-
ble rate.

186.21 Credit unions promoted. (1) It
shall be the duty of the office of the commis-
sioner of banking to promote the extension of
credit at the lowest possible rates and cooperate
with every group of people who may be or may
become interested in the formation and devel-
opment-of a credit union in this state for that
purpose, and it may do all things reasonably
necessary for the discharge of this duty.

(2) The office of the commissioner of banking
shall carry on advertising of whatever character
is most suitable and effective to acquaint the
people of this state with the agencies and organi-
zations dealing in consumer credit, and of the
rates of interest, the condition of loans, the bene-
fits and safeguards and the savings features of
each such: type; agency and organization.

(3) The office of the commissioner of banking
shall further offer without charge to-any group,
either joined in a credit union or considering
such an’ organization, whatever advice and di-
rection on accounting practice and managerial
ptoble'm's that may be needful.

(4) The office of the commissioner of banking
shall provide application blanks, model bylaws,
and ‘whateveér other material may be needful or
helpful in the organization, efficient functioning
and expansmn of ‘credit umons

186.22 Credlt union fmance corporatlon,
incorporation; organization certificate. )
ORGANIZATION. When authorized by the com-
missioner of banking, 10 or more credit unions,
the aggregate resources of which shall not be
less than $50,000, may form the “Credit Union
Finance Corporation.” Each of such credit un-
ions shall subscribe, acknowledge and‘submit to
the commissioner an organization certificate in
duplicate which shall specifically state:

(a) The name “Credlt Umon Finance Corpo-
ranon

" (b) The place i in the state where its business is
to be transacted.

(c) The number of shares for which each
credit union has subscribed, which shall amount
m the aggregate to not less than $200.

(d) The number of directors of such credit
union finance corporation, which shall not be

less than 7, and the-pames of the persons who

shall be its directors until the first annual meet-
ing. The certificate shall recite that the directors
possess the qualifications specified in sub. (10).

. (e) The name and location of the business of-
fice of each credit union subscribing the certifi-
cate and the aggregate resources of each such
credit union. : ,
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(2) PROPOSED' BYLAWS. The: incorporators
shall subscribe and acknowledge and submit to
the’ commissioner’ .of banking proposed bylaws
in duplrcate, which shall prescribe the manner
in which the ‘business of such credit union fi-
nance corporation shall be ‘conducted with ref-
erence to the following matters:

(a) The date during the month of February of
the anntual meeting of shareholders; the manner
of calling special meetings, and the number of
members which-shall constitute a quorum.

(b) The number and qualifications of direc-
tors, subject to sub. (10); the method of division
into classes for the purpose of electing, as nearly
as may ‘be, an equal number of directors each
year; the femoval or suspension of directors; the
filling of vacancies in the board of directors, and
the humber of directors which shall constituté a
quorum;’ which shall not be less than 4. -

“(¢) The meetings; powers and duties of direc-
tors; the appointment-or election of appraisal,
supervrsory and auditing committees.

' (d) The officers; the manner of their election;
the_rr terms'of office, duties and compensation;
and the bonds which shall be required of officers
who have the custody or possession-of money,
securities or property of the credrt umon ﬁnance
corporatron g

~'(¢) The annual commission that may be
char ged each member subject to the limitations
of sub. (9). * =

() The transfer of membershrp, subject to the
limitations of sub. (8).

(g) The manner in which the bylaws may be
altered or amended. ’

(3) WHEN CORPORATE EXISTENCE BEGINS;
CONDITIONS PRECEDENT TO COMMENCING
BUSINESS. When the commissioner of bankmg
shall have indorsed his approval ‘on the organi-
zation cemﬁcate, the ‘corporate existence of the
credit union finance corporation shall begin and
it shall then have power to- elect officers and
transact such other business as relates to its or-
ganization; but such credit union finanice corpo-
ration shalltransact no other business until:

(a) -Subscriptions " to its shares - aggregating
$2,000 shall have beeri paid in cash and an affi-

davit stating that such subscriptions have been.

s0 paid, subscribed and sworn to by its 2 princi-
pal officers, shall have been filed with the secre-
tary of state-and a certified copy thereof in the
office of the commissioner of banking. -

(b) The commissioner’shall have duly rssued
to it an authorization certificate. -

~(4) GENERAL POWERS. In addition to the
powers “conferred by the general corporation
law 'the credit ‘union finance corporation shall,
subject to’the restrictions and ‘limitations' con-
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tained in this section and its bylaws, have the
following powers:

-(a) To issue, sell and redeem bonds and notes
secured by bonds and first mortgages made to or
held by member credit unions.

“(b) To receive money or property from' its
members and from other associations, corpora-
tions and persons ‘with - whom it has contracts,
engagements or undertakings; in instalments ‘or
otherwise; to enter into any contract engage-
ment or undertaking with such associations, cor-
po‘r"ations or persons for the withdrawal of such
money or property, with any increase thereof, or
for the payment to them or to any assocratron,

orporatron or person of any sum of money, at
any ‘time, eithér fixed or uncertain; to lend
money to credit unions upon the security of their
promrssory notes wrth or without collateral.

(©) To invest its capltal and other funds in
bonds and notes of the United States, the state
of Wisconsin, and the political subdivisions of
this state.

(d) To receive by assrgnment from its mem-
bers and to deposit in trust with the commis-
sioner of banking to be held: by him as security
for its and their outstanding oblrgatrons any first
mortgages on real estate and the bonds secured

- ther eby and such other securities as are provrded

for in section 186. Il and are legally receivable
by credit unions; to empower such credit unions
as agents of the credit union finance corporation
to collect and rmmedrately pay over to the credit
union the dues, interest and other sums payable
under the terms, condrtrons and covenants of the
bonds and ‘mortgages or, _prior to a défault upon
any such bond and mortgage so assrgned and
when adequate security has been given to the
credit union finance corporation, by any such
credit union, to retain such collections until a
payment to the credrt union finance corporation
from such credit union becomes due; to ‘return
to, or permit such credit unions to retain any
sums_of money so collected in excess of the

amount requrred to meet the oblrgatrons of such

credrt unions respectrvely

(e) To purchase in its own name, hold and
convey real property for the followrng purposes
and no others:

1A plot whereon there is or may be erected
a-building surtable for the convenient transac-
tion of its business, from portions of which not
required for its own use a revenue may be de-
rived.
- 2. Such.as shall be mortgaged to 1t in good
faith, by way of security for loans made by it or
moneys due to it.

3.'Such as shall be. conveyed to it for debts
previously contracted in the course of its busi-
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ness, and such as it shall purchase at sales under
judgments, decrees or mortgages held by it.

(f) To designate as depositories of its funds
any bank, trust company, or savings bank of this
state, or any national banking association lo-
cated in this state doing a banking business un-
der the laws of the United States.

(g) With the advice and approval of the com-
missioner, to become a member of or to sub-
scribe for and purchase notes and debentures
issued by any federal finance or credit corpora-
tion which may be organized by act of congress
for aiding and assisting credit unions to utilize
their resources and credit, or to. borrow from
such finance or credit corporation, in either case,
in an amount not exceeding in the aggregate
amount two-fifths of the assets on hand.

(h) To borrow money from the state teachers’
retirement fund, the state insurance fund, and
from any other state mvestment fund.

(5. RESTRICTIONS UPON THE POWERS OF
THE CREDIT UNION FINANCE CORPORATION.
The credit union finance corporation shall not:

(a) Doa. general deposrt business.

(b) Receive from its members bonds and
mortgages. if the amount secured by any such
mortgage is in excess of 60 per. centum of the
apprarsed value of such real estate.

(¢) Invest more than 25 per centum of its
surplus in real estate occupred or to be occu-
pied, by it for office purposes, without the writ-
ten approval of the commissioner of banking.

(d) Incur any mdebtedness upon bonds and
notes in excess of 20 times the amount of its
capita], nor issue bonds on behalf of any of its
members in excess of 20 times the amount of the
shares of suéh'capital held by such member or
in excess of 80 per centum of the value of the
collateral security pledged therefor to . such
credrt \union finance corporation. -

_ (6).IsSUING OF BONDS. Bonds shall be issued
in series of not less than $10,000. All bonds is-
sued by the, credrt union finance corporation
may be called on any interest day at 102 1/2%
and interest by publishing a class 1 notice, un-
der ch. 985, not less than 60 days’ prror to said
day. Any member credit union which is notin-
debted for borrowed money to-any other bank
or trust company which does business excli-
sively with the credit union finance corporation
shall ‘submit a schedule of assets from time to
time a5 ‘the board “of directors of such finance
corporatioh shall ‘requiré. Any meimber credit
union which may have a loan from any other
banking institution’ may . borrow -money from
such credit:- union finance corporation upon
pledging therefor such amount.of its mortgages
with.the bonds secured thereby as collateral se-
curity for;bonds issued on its behalf as the com-
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missioner of banking and the board of directors
of such credit union finance corporation may
require; provided that the aggregate of all loans
made by such credit union shall not exceed
40% of its assets as provided in s. 186.11, The

- amortization payments upon all mortgages ac-

cepted by the credit union finance corporation
as collateral security for bonds shall be suffi-
cient to liquidate the debt in a period not ex-
ceeding 40 years. In the event of any default for
more than 90 days in the payment of the princi-
pal of, or for. more than 90 days in the payment
of any instalment of interest upon, any of said
bonds, the commissioner may, of his own mo-
tion, and shall, upon the request in writing of
the holders of said bonds in default to the
amount of $10,000, forthwith take possession of
and proceed to. liquidate the credit union fi-
nance corporation. Upon such liquidation it
shall be entitled in.the name of the credit union
finance corporation to enforce all of its rights
and securities and to collect and realize upon all
of its assets, including all mortgages assigned to
said credit union. finance corporation by the
several member -credit. unions, and deposited
with the state treasurer, up to.the amounts ad-
vanced by the credit union finance corporation
to the several member credit unions. thereon.
Upon any such liquidation all said bonds then
issued and outstandmg shall forthwith become
due and payable equally and ratably out of all
the assets of said: credit union finance corpora-
tion in advance of any other debts thereof not
specifically preferred by law. )

(7) GUARANTY FUND. The credit union fi-
nance corporation shall accumulate from its net
proﬁts a guaranty fund by carrying thereto an-
nually a-sum equal to one-half of one per cen-
tum of its capital, until, such guaranty fund
shall be equal to at least 15 ‘per centum of such
caprtal :

®) MEMBERSHIP TRANSFER OF SHARES: (2)
Every member shall pay $200 for each share of
the capital of the credit union. finance corpora-
tion issued to.it, provided that no credit union
shall subscribe for or hold shares of such-capital
to.an amount in excess of 10 per centum of the
resources of such association. :

(b Such shares shall not be transferable, ex-
cept that a member, who is not liable to the
credit union finance corporation for any obliga-
tion, direct or contingent; may transfer its shares
therein to another credit union; by and with the
consent of the board of directors of the credit
union finance:corporation; or it may retire from
membership and receive back.such sums as it
has paid for its shares, but no withdrawal shall
be permitted- by the board of directors, which
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shall feduce the total amount of the capital of
the credit union corporation below $50,000.
(9). COMMISSIONS AND PAYMENT OF EX-
PENSES. The credit union finance corporation
may. charge each membér an annual commis-
sion, not to exceed one-half of one per centum,
upon the outstanding debenture bonds issued in
its behalf, provided that the rate of commission
in-any year shall be the same on all outstanding
bonds; or in lieu-of charging such commission
the expenses incurred on account of any deben-
ture bond issued may be charged to the credit
union on whose behalf such bonds are issued,
and the general expenses of the credit union fi-
narce corporation assessed against the mem-
bers‘in proportion to the bonds issued for them.

(10 QUALIFICATIONS = AND DISQUALIFI- .

CATIONS OF DIRECTORS; BOND. All of the di-
rectors of the credit union finance corporation
must reside in the state of Wisconsin during
their-term of office, and all must be citizens of
the United States. No person shall be elected a
director unless he is a shareholder of a member
credit ‘union and has been nominated by it for
that office; -anid every person elected to be a di-
rector who; after such election, shall cease to be
a shareholder of a member credit union, shall
cease to be a director of the credit union finance
corporation, and his office shall be vacant. Di-
réctors ‘who have the custody or possess1on of
money, securities or property shall give bond to
the credit union’ finance corporatlon in an
amount commensurate with their liability, as
approved by the commissioner of banking, -

'(11) OATH OF DIRECTORS. ‘Each director,
when appointed or elected, shall take an oath
*that he will, so far as the duty ‘devolves upon
him; diligently and honestly administer the af-
fairs ‘of “the ‘credit union finance corporation,
and will-not knowingly violate, or willingly per-
mit to be violated, any of the ‘provisions of law
apphcable to such-corporation, and that he is
the owner in-good faith and in  his own right on
the books-of the credit union which nominated
i of shares in  value of ‘not less than $100, or
other shares of the withdrawal value of $100,
and that the same is not hypothecated, or in
any way” pledged ‘a8 'security for any loan or
debt-and, ‘in ¢ase of re-electlon that such share
was not’ hypothecated or in any way pledged as
secunty for -any loan or debt dunng his’ previ-
‘ous term. Sueh ‘oath shall ‘be subscribed by the
directors and-officers making it, and certified by
an--officer- authorized’ by law - to - 'administer
oaths, and immediately transmltted to the com~
4m1ss1oner of banking:

(12) CHANGE OF NUMBER OF DIRECTORS.
The members of the credit union finance cotpo-
ration may at any time change the number of its
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directors by amending its by-laws in accordance
with-the provisions of this section.

(13) OFFICERS; POWERS; DUTIES AND COM-
PENSATION. (2) The by-laws of the credit union
finance corporation shall specify its officers, the
manner of their election, and their terms of of-
fice.

(b) The officers who have the custody or pos-

session of money, securities, or property shall
give bond to the credit union as provided in the
by-laws. They shall receive such compensation
as is prescribed in the by-laws and shall hold
office until their successors are elected and have
qualified.
‘- (14) ANNUAL MEETING; NOTICE; VOTING.
The annual meeting of the credit union finance
corporation, for the election of diréctors, shall
be held at its principal place of business in Feb-
ruary in each year. Notice of the time and place
of holding such election shall be given by mail-
ing ‘a copy of such notice, postage prepaid, to
each shareholder of the credit union -finance
corporatlon 15 days. before the holding of such
meeting.. Each member shall be entitled to one
vote for every share of the capital. standmg in its
name on the books of the credit union finance
corporanon

(15):PREFERENCE OF CREDIT. All the prop-
erty:of any bank, trust company or credit union
whichshall become insolvent shall be applied
by the trustees, assignees or receivers thereof or
by the. commissioner "of ‘banking in ‘the first
place to the-payment in full of any sum or sums
of money deposited therewith by the credit un-

Jion finan¢e corporation or-due to the credit un-

ion finance corporation for subscriptions, sink-
ing funds, interest and principal of bonds, or
guaranty of mortgages, ratably and proportion-
ately but not to an amount exceeding that au-

'thonzed to be so deposned or contracted by the
- provisions of this section and in accordance and

on an equahty with any other preference pro-

'v1ded for in thls section,

- (16). CREDIT UNION FINANCE CORPORATION
AND ITS DEBENTURES NOT.LIABLE FOR TAXA-
TION.: (a) The ‘debentures, issued by the credit
union: finance corporation-and. the credit union
finance corporation itself, together with its.cap-
ital, accumulations and funds, shall- have the
same exemption from taxation as credit unions.
No law which: taxes:corporations in-any: form,

‘or.-the shares ‘thereof, orthe:accumulations

therein, -shall ‘be deemed to include the credit
union finance corporation or its issues of deben-
ture bonds unless they are spec1ﬁcally named-in
such law:
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186.23 . Rules .and regulations. The .com-
missioner shall, with the approval of the credit
union  review board, issue orders prescribing
xeasonable rules and regulauons in conducting
the busmess ‘of credit unions or corporations
operatmg as prov1ded in this chaptex and it may
in like manner issue orders amending, modify-
ing, repealing or supplementing rules or orders.
The violation of any such rule may be cause for
the removal of any officer, director or employe
of any “credit union or corporatlon

186.24 Removal of officials of credit un-
ion; procedure.. (1) Whenever the commis-
sioner of banking is of the opinion that the loan-
ing, investing or.other.policies and practices of
any  officer, director or committeeman of any
credit union have been prejudlclal to the best
interest of such credlt union or its investors, or
that such policies or practices, if put into opera-
tion ‘or continued, will endariger the safety or
solvency of said credit union or nnpau the in-
terest of its mvestors, the commissioner may re-
quest ‘the removal of such officer, director or
commltteeman Such request shall be served on
the credit union and on such officer, director or
committeeman in’ the manner provided by law
for serving a summions in a court of record, or
shall be transmitted to the credit union and the
officer, diréctor or committeeman-by ‘registered
mail; with return receipt- requested. . Such- re-
quest shall specify. the reasons for the removal
of such officer, director or.committeeman, and
also shall advise such officer, director or com-
mitteeman relative to his rights to a hearing be-
fore the credit union review board-as provided
in. this section. A copy of such request for re-
moval shall be transmitted to each member of
the credit union review board at the same time
such request is being served upon the credit un-
ion and officer, director or committeeman in-
’ volved 1If such request for removal is not com-
phed thh within a reasonable time fixed by the
commissioner, he may by order, with like ap-
proval of the credit union review board, remove
such officer, director or comm:tteeman, but no
order for removal shall be entered until after an
Opportumty for'a hearmg before the' credit un-
ion feview ‘board is given such officer, ‘director
or committeeman upon not less than 10 days’
niotice. An-order for removal shaH take effect as
of the date-issued.

* (2) Any removal under thls section shaﬂ be
effectlve in all respects the same as if made by
the board of directors or stockholders of said
credit union..Any officer, director or-committee-
man removed from such office under the provi-
sions of this section shall not be re-elected as an
officer, director or committeeman of any credit
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union without the approval of the commissioner
and advisory committee. :

186.25 Supervision; reports. All credit un-
ions formed under th1s or other similar law, or
authorized to txansact in this state a business
similar to. that authorized to be done by this
chapter, shall be under the control and supervi-
sion. of the commissioner of bankmg Every
such corporation, on December 31 of each year,
shall make a full and detailed report of its busi-
ness done the precedmg year, and of its condi-
tion on such date, in such form and contammg
such .information as said commissioner: may
prescribe, and shall file with him a true and
verified copy thereof on or before February 1
thereafter. . Accompanying .the same shall be at-
tached a copy of the statement of the credit un-
ion at the close of its last fiscal year. If any such
credit union shall fail or refuse to furnish the
report herein required it shall be subject, at the
discretion of the commissioner, to a forfeiture
of $1 to $10 per:day for each and every day of
default, and the commissioner may maintain an
action in the name of the state to recover such
penalty, -and the same shall be paid into the
state treasury. - :

186 26 Exammatlons At least once each
year, the commissioner of bankmg shall make
or cause. to be made an examination into the
affalrs of -all such credit. unions and for that
purpose the commissioner or the examiners ap-
pointed by him shall have full -access to, and
may. compe} the production of, all their books,
papers, securities.and moneys, administer oaths
to.and examine their officers and agents as to
thelr aﬁ‘alrs Special examination shall be made
upon written request of 5 or. more members,
they guaranteeing the expense of the same. The
refusal of any credit union to submit to an ex-
amination ordered. or. requested shall be re-
ported to the department of justice for the pur-
pose of instituting proceedings to have the char-
ter :of ‘the.credit union revoked because .of the
refusal.- : e

186 27 Bookkeepmg, commlssnoner may
prescnbe._ Whenever it shall appear. to. the
commissioner of bankmg that any credit union
operating in this state does not keep books and
accounts .in such manner as to enable him to
readlly -ascertain the true condition of such
credit union, he may require the officers of such

_credltv union or-any of them to open and keep

**such books or accounts as he may in his discre-
tion determine and prescribe for the purpose of
keeping accurate and convenient records of the
transactions and accounts of such credit union.
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186.28 - Forfeiture for failure to.obey com-
missioner. Any credit union that refuses or ne-
glects to open and keep such books or accounts
as may be prescribed by the commissioner of
banking shall be subject, at the discretion of the
commissioner; to a forfeiture not to exceed $10
per each day it neglects-and fails to open and
keep such - prescribed. books- and. accounts.
Whenever :any -credit union fails or refuses to
pay the forfeiture hereunder imposed for failure
to-open and keep such books or accounts, the
commissioner is authorized to. institute pro-
ceedings. r :

186 29 Possessuon by commissioner. (1)
CONDITIONS FOR TAKING POSSESSION. The
commissioner of banking may forthwith take
possession and control of the business and | prop-
erty.of any credit union to which. this chapter is
appllcable whenever he shall ﬂnd that such
credrt unjon:
(a) Is conductmg 1ts busmess contrary to law
o1
(® Has vrolated its charter, or any law; or
o) Is, conductmg its busmess ‘in an unauthor-
ized or unsafe manner; or o

(d) Isin an ‘unsound.or. unsafe condrtron to
transact its business; or, ey

--(€) Has an 1mparrment of 1ts caprtal or

+(f): Cannot. with. safety-and expedrency con-
trnue business;-or. “

(g) Has suspended payment of its oblrgatrons
or

(h) Has neglected or refused to comply with
the terms:of a duly rssued order of the commis-
sioner;or-

(i) Has refused to- submrt 1ts books, papers,
records or affarrs for mspectron to any exammer
orf.

)] Has refused to be exammed upon oath re-
garding its affairs, -

(2)  PROCEDURE ON - TAKING POSSESSION.
Upon taking possession -of ‘the business ‘and
'property of ‘any such:credit union: the commrs-
»sroner of bankingshall forthwith: S

() Serve a notice in wiiting’ upon the presi-
dent and ‘sectetary of said ‘credit- union sétting
forth therein that he has taken ‘possession and
control of ‘the business and- property of said
¢redit- union. Said notice shall be exécuted in
duplicate; and ‘immediately’ after-the same lias
been served, one of the said notices shall be filed
with the clerk.of the circuit court of the county
where said credit union is located together with
proof of service.:

“(b) Give notrce to: all mdrvrduals, partner-
ships, corporations and associations known to
the commissioner to be holding or in possession
of any assets. of such credit union.:
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(¢)- The commissioner may appoint one or
more speclal deputy: commissioners as agent to
assist in the duty of liquidation and distribution
of thé assets of one or more credit unions of
whose business and property the commissioner
shall have taken possession pursuant to the pro-
visions of this chapter. A certificate of such ap-
porntment shall be filed in the office of the com-
missioner and acertified ¢opy in the office of the
clerk of the circuit court for the county in which
such ‘credit union is located. The commissioner

‘may employ such:counsel and procure such ex-

pert assistance and advice as may be necessary

in the liquidation and distribution of the assets

of such credit union, and may retain such of the
officers or employes of such credit union as-he
deems: necessary. The.special ‘deputy commis-
sioner-and-assistants shall furnish such security
for the faithful-discharge of their duties as:the
commissioner deems. proper.-Such special dep-
uty: commissioner> may execute;-acknowledge
and deliver any and all deeds, assignments, re-
leases or other instruments necessary and proper

to effect any'sale and transfer or incumbrance of
:real estate or-personal property and may borrow
‘money . for-use in-the liquidation after the same

has been approved by.thé commissioner and an
order ‘obtained from the .circuit ‘court.of the
county in ‘which said credrt umon is located as
hereinafter provided. - C

(@) Upon taking’ possessron of ‘the property
and business of " such credit union; the ‘special
deputy’ commissioner is authorized to ¢ollect all
moheys due:to such credit union, and-do ‘such
other:acts as“are necessary to‘conseive its assets
and business, and shall proceed to liquidate the
affairs thereof-as-hereinafter provided. He shall
collect:all debts due and claims: belonging to it,
and upon-a petition -approved by the commis-
sioner:and upon order of the circuit-court of the
county in which such credit -union is:located,

:may sell or compound all bad or doubtful debts,
cor-do-any act or: exécute any:other necessary

instruments and:upon like::petition and order
may sell: all the :real and personal property -of
such credit. union -on such terms as the court
shall’.approve.’-Such.special -deputy . commis-

sionet may; if necessary, enforce individual lia-
bility of the stockholders to pay the debts of such

corpor ation. - Ge

(3 NOTICE 'ALLOWANCE ‘AND PAYMENT OF
cLAIMS. The special deputy commissioner shall
cause a class 3 notice, under ch.985,:to be.pub-

lished;" calling:-on all ‘persons who ‘may -have

claims ‘against such credit-union, to present the

same ‘to the special deputy commissioner: and

make legal proof thereof at-a place and within a
time; not earlier than:the last.day of publica-
tion; to be theréin specified.- He shall mail a
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similar notice to all. persons at their last-known
address, whose names appear as creditors upon
the books of the credit union. Proof of service of
such notice shall be filed with the-clerk of said
court. The special deputy commissioner may re-
ject any claim. Any party interested may also file
written objections to any claim with the special
deputy commissioner and after notice by regis-
tered mail of such rejection, said claimant shall
be barred .unless he commences an . action
thereon within 3 months. Claims presented after
the expiration of the time fixed in the notice to
creditors shall be entitled to share in the distri-
bution only to the extent of the assets then in the
hands-of the special deputy commissioner equi-
tably applicable thereto.

2. (4) INVENTORY OF ASSETS AND. STATEMENT
‘OF_I.IABII_ITIES Upon taking possession of the
property and assets of such credit:-union, the
special deputy commissioner shall make an in-
ventory -of the: assets of such: credit union, in
duplicate, one ‘to be filed in the office. of the
commissioner of banking and one in theoffice
of the clerk of circuit court foi the county in
which such credit union is located. Upon the
expiration of the time fixed for the- presentatxon
of claims; the special deputy commissioner shall
makein duplicate a full and complete list of the
claims presented, including and specifying-such
claims as have been rejected by him;-one to be
filed in the office of the commissioner of bank-
ing, and one in the office of the clerk of circuit
court for: the.county in which such credit union
is .Jocated. Such_inventory and list of claxms
shall be open at all reasonable times to mspec-
tion.. .

(5 ADJUSTMENT 01= I_OANS AND WITH-
DRAWAL .VALUE OF SHARES. ‘The' value  of
shares pledged upon a loan to such credit union
shall be applied and credited to suchloan and
the borrower shall be liable only for the.bal-
ance. The rate of interest charged upon such
balance shall be the legal rate.. The value shall
‘be determined in: such’ manner. as the commis-
sioner of banking prescribes, and shall be made
pursuant to s.. 186.30-(1) :and(3), or-in such
other ‘manner s the commissioner ‘may pre-
scribe. Upon the:approval of such value by the
commissioner - and- ‘the. circuit court -of - the
county in which such credit union is located,
the book value of-each member-shall be reduced
proportionately. At least 5 days’written notice
of such determination of value shall be given to
all shareholders. of -the time -and place such
wvalue shall be submitted to the circuit court for
approval. Should any stockholder or creditor of
such’ credit. union feel aggrieved. by such deter-
mination of value, he- may at any time within 15
days after the ‘mailing of a notice by the com-

2572

missioner,-addressed to the last-known address
of such party, giving notice of such determina-
tion and value of such shares, appeal to the su-
preme court.

- (6) COMPENSATION AND' EXPENSES IN CON-
NECTION WITH LIQUIDATION. The compensa-

tion of the special deputy commissioners, coun-

sel-and other employes and- assistants, and all
expenses of superws:on and liquidation shall be
fixed by the commissioner of banking, subject
to the approval“of the circuit court for the
county in which sich credit union is located,
and shall upon the certificate of the commis-
sioner be paid out of the funds of such credit
union. Expenses of supervision and hquldatlon
shall include the cost of the service rendered by
the credlt union division of the office of the

vcommlssmner of banking to the cr edlt union be-

ing liquidated and shall be determined from
time to time by the commissioner and shall be
pald to the office of the commissioner of bank-
ing from ‘the assets of the credit union as other
expenses of liquidation are paid. The moneys
collected by the special deputy commissioner
shall be from tifne to time deposited in one or
more state banks, and, in case of the suspension
or insolvency of the depository, such deposits
shall be preferred before all other deposits.
(7) LIQUIDATING DIVIDENDS. ‘At- any time
after the expiration of the date fixed for'the pre-
sentation of claims, the special deputy commis-
sioner in charge of the liquidation-of such credit
union may, upon a petition approved by the
commissioner: of:banking and- an .order of the
circuit-court of the county in ‘which such-credit
union is located, out of the funds remaining,

after the payment of expenses-and debts, de-

clare one or more dividends; and may declare a
final dividend, such dividend to be paid to such
persons,..and in.such amounts: as may -be di-
rected by the circuit court.

+(8). TITLE PASSES TO COMMISSIONER: Imme-

Adlately upon filing the notice as prowded for in

subsection: (2),- the possessmn of all-assets and
property of such credit union of every kind and
nature, wheresoever situated shall be deemed to

be transferred -from such _cxedlt union to, and
-assumed by the commissioner of banking; and

filing of the. notice mentioned herein, shall of

itself, and without the execution or: delivery of

any - instruments . of: -conveyance, -assignment,

transfer or indorsement, vest the title to all such

assets and property-in.the-commissioner: Such
filing shall also. operate as a bar to any:attach-
ment, garnishment, execution or :other legal

_proceedings against such credit union, or 1ts as-
sets and property, or its liabilities.

- (9)-EFFECT OF POSSESSION. No credit union
shall have a lien, or charge for any payment,
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advance or clearance made, or liability thereaf-
ter incurred, against any of the assets of the
credit union of whose property and business the
commissioner :of banking shall have taken pos-
session..

27(10) APPEAL. Whenevet any such credit un-
ion,  whose property and business the commis-
sioner of banking: has taken possession of, as
aforesaid, . deems. itself -aggrieved thereby, it
may, at any time within 10 days after such tak-
ing, appeal to the credit union review board for
relief. from - such possession by the commis-
sioner. In- the event .the credit union review
board sustains the commissioner, the said: credit
union may then at ‘any time within 10 days after
the- decision, of the credit union review board,
apply. to the circuit court of the county in which
such credit union is located to enjoin. further
proceedmgs and said court, after.citing the
commissioner .to show cause why further pro-
ceedings should not be enjoined and heanng all
allegatlons and proofs of the parties and deter-
mining the facts, may, upon the merits dismiss
such. application or enjoin the commissioner
from further pxoceedmgs, and direct it to.sur-
render  such business  and property to such
credit union. .

(11) REINSTATEMENT Whenever the. com-
missioner shall have taken over the possession
and:control of the business and property of any
credit ‘union the same may resume business
when: and-if: -

~(a) The. owners of at least two-thirds of such
credit union dollar value of outstanding shares,
execute: a.petition: tosuch effect, .the form of
which shall be p;escrxbed by the’ commxsswner,
and

(b) There is submltted to the commissioner by
such shareholders-or a committee duly selected
by them, a plan for the reorganization and rein-
statement of such credit union, and "

(c) The commissioner recommends that con-
trol of the business and property of such credit
union be returned to the shareholders, and -

“(d) The court in which ‘such hquldatlon is
pending, upon apphcatlon of the commissioner,
makes an -order approving thé commissioner’s
recommendations, ‘which ‘order shall contain-a
finding that such ‘credit union will be in-a safe
and sound condmon when control is resumed by
the shareholders

(12) REINSTATEMENT UPON RESTRICTED
BASIS. Such credit tinion may also resume busi-
ness upon a restricted basis, and upon such lim-
itations and conditions ds may be prescribed by
the commissioner when approved by the circuit
court in and for the county in which such credit
union is located, upon application of the com-
missioner. Such restrictions and conditions may
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include, among others, a prohibition against the
selling “of new shares, reasonable restrictions
upon withdrawals and the payment of other lia-
bilities.' Such credit union shall thereupon be
relieved from the control and supervision of the
commissioner as provided in ‘this section, but
nothing herein shall, in any ‘manner, prohibit
the - commissionér ‘from -again - proceeding
against such credit union as provided herein.
(13) LIQUIDATING DIVIDENDS AND ' UN-
CLAIMED FUNDS. (a) Unclaimed liquidating
dividends and unclaimed funds remaining un-
paid in the hands of the special deputy commis-
sioner for 6 months after the order for final dis-
tribution shall-be by him -deposited in one or
more state banks, to the credit of the commis-
sioner of banking in his name, in trust for the
several shareholders and creditors. The com-
missionér shall include in his annual report to
the governor the mnames of credit unions so
taken possession of and liquidated, and the
sums of unclaimed and unpaid liquidating divi-
dends and unclaimed funds with respect to each
of them respectively, including a statement of
interest earned upon such funds. o
" (b) The' commissioner of banking may pay
over the moneys so held by him'to the persons
respectively entitled thereto, upon being fur-
nished satisfactory evidence of their right to the
same. In case of doubt or conﬂxctmg claims, he
may reqiiire an order of the circuit court author-
izing and dlrectlng the payment thereof. He may

apply the interest earned by the moneys so held

by him towards defraying the expenses in the
payment and distribution of such unclaimed lig-
uidating dividends and funds to the stockholders

an‘d creditors entitled to receive the same.

_(c) After one year from the time of the order
for final distribution, all unclaimed funds shall
be turned over to the state treasury by said com-
missioner and shall be kept in a separate fund.
All claims subsequently arising shall be pre-

sented to the commissioner. If the commissioner

determines that any claim so presented is a
proper claim against said fund he shall certify to
the department of administration the name and
address of the person entitled to paymént and
the amount thereof and shall attach said claim
to said certificate: The department of adminis-
tration shall thereupon draw a warrant on the
state treasurer for payment of the amount stated
m said certlﬁcate to’ the person named thezeon

186 30 Read;ustment in other cases. (1)
Whenever from an- examination or report, it
shall ‘appear to the commissioner of banking

that the ‘capital of any credit union is impaired,

or may in the near future become impaired, the
commissioner may, with the approval of the
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credit union review board, issue an order to such
credit union, requiring the directors to forthwith
appoint subject to the approval of the commis-
sioner- 3 competent persons, not members of
such credit union, who shall-appraise such prop-
erty owned by, or upon which such credit union
has a loan. or judgment, as the commissioner
shall designate. The appraisers so appointed and
approved shall appraise and fix the current mar-
ket value of all such property as aforesaid and
report their findings to the commissioner and
the directors. The value as found by such:ap-
praisers shall be the value from which all losses
shall be determined.

(2) Whenever the commissioner shall find that
the losses existing, or which it may reasonably be
anticipated will be sustained in the near future,
are more than two-thirds of the amount in the
guaranty fund of the credit union, he may, with
the approval of the review board, issue an order
to such credit union, which order shall provide
that no further dividends be credited or paid and
no, moneys. paid out for retiring shares, whether
noticed for withdrawal, until the commissioner
shall otherwise order.

(3) After the commissioner shall have detex-
mmed the losses existing or which he shall deter-
mine.may reasonably be sustained in the near
future, he shall issue an order providing that- the
book value of each share be depreciated as stated
in such order, the officers.shall forthwith -pro-
ceed to-depreciate the book value of all shares as
ordered. A record shall be made on the books
showing the amount by which the book value of
the shares was depreciated, and a copy of such
record shall be filed with the commissioner.

(4) Any. ‘borrowing member may, after the
book value of his shares shall have depreciated
as provxded in. subsectlon (3); pay to the credit
union the  difference between the withdrawal
value of his shares as depreciated, and the
amount ‘due on his loan, and his note and other
securities shall thereupon be released.

(5) The directors may, ‘with the approval of
the commissioner, make share loans to members
upon. such terms and condltxons as the commis-
sioner may oxder, but such loans shall be. for
provident | purposes only and not more than $100
shall be loaned to any one: member in any one
month, - .

(6). The dir ectors shall give notice by mail to
each member, stating in such notice that the
book value of his shares has been depreciated,
the date when such book value was depreciated
and the book value of his shares after-such de-
preciation. The mailing of such notice to the
last-known place of abode as shown on the
records-of the credit union shall be a compliance
with this subsection.
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(7) The directors may, with the approval of
the commissioner, sell, lease; transfer, exchange
and convey any of the property of the credit
union, and upon their order the proper officers
shall execute and deliver such deeds, leases, as-
signments, bills of sale and such other transfers
and conveyances as are necessary to dispose of
such property as herein provided.

(8) The directors may compromise and settle
any claim, demand or judgment which-is-a part
of the assets of the credit union, but no compro-
mise of any claim, demand or judgment shall be
made-except upon express consent of the com-
missioner:

(9) The commissioner shall pxescnbe reasona-
ble rules and regulations not inconsistent with
laws for-the: operatlon of credit unions operatmg
as provided in this sectior: :

"(10) Except as otherwise provided in this sec-
tion, such:credit union shall be operated as pro-
vided in this ‘chapter.

¢! 1) The directors shall make no disburse-
ments or contract to make dlsbursements for
salaries, compensatlon, fees or any other item of
expense, nor retiré shares, nor pay or declare
dividends during the time such credit union is
operating as provided in this section thhout the
approval of the commlssmner

186. 31 Consohdatnon of - credlt unions.
(1):Any credit- union may absorb:any other
credit union located in the same county, which

is in good-faith winding: up its:business for:the

purpose of being absorbed by:some other local
credit union, and may transfer its resources and
liabilities to the credit union with which it is in
the process of consolidation; but no credit un-
ion may absorb any other. credit union without
the consent- of the commissioner. of banking,
and not -then: to: defeat or defraud any of its
creditors in the collection of their debts against
such credit union or-either of them.

(2) With the approval of :the: commissioner
credit unions may consolidate. To effect a con-
solidation,-the board of directors.of each con-
solidating union shall, by resolution; propose the
consolidation_and-such .consolidation shall be
ratified and confirmed by an affirmative vote.of
the holders of two-thirds of the shares-outstand-
ing of each wunion, at .a- shareholders’ meeting
called by the boards and held at least 30 days
after a notice of the time, place and object of the
meeting has been sent to each shareholder of
record by registered mail: . -

- (3) ‘The credit union consolidating with an-
other credit union under the subs. (1) and (2)
shall not be required to go into liquidation but
its assets and liabilities shall be reported by the
credit union with which it has consolidated, and
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all the- rights, franchises-and interests of said
credit union so consolidated in and to any spe-
cies of property, personal and mixed, and choses
in action thereto belonging; shall be deemed to
be transferred, and the said consolidated credit
union -shall hold and enjoy the same and all
rights of property, franchises and interest in the
same manner and to the same extent as was held
and enjoyed by the credit union so consolidated
therewith; and the members or shareholders of
such absorbed credit -union shall without any
further act on their part be members and share-
holders of such consolidated credit union and be
subject to all rights, privileges and duties as pro-
vided for in the bylaws of the credit union which
has so absorbed their credit union.

186.315 Charter cancellation. Upon com-
pletion of a voluntary liquidation as provided in
s. 186.18, or upon completion of the liquidation
in cases under s. 186.29, or after the assets and
liabilities of a credit union are transferred to
another credit union for the purpose of consoli-
dation as provided in's.-186.31 (3), the commis-
sioner of banking shall forthwith cancel the
charter of the credit union or credit unions lig-
uiddted or absorbed in c¢onsolidation without
any other or further notice to said credit union
or to-any person. A certified copy’ of the order
or ‘certificate of the commissioner of banking
shall be recorded with the register of deeds of
the county where said credit union is located.
The register of ‘deeds shall note on the margin
of the record of the articles of incorporation of
said credit union the volume and page where
said order or’ certificate canceling its charter is
recorded and shall be entitled to a fee of 50
cents therefor. In case of voluntary liquidation
under s. 186.18 or consolidation under s.
186.31, the credit union shall record the order
or certificate of the commissioner and pay the
~ fee therefor. In case of liquidation under s.

186.29, the commissioner-of banking or special
deputy commissioner as therein‘provided shall
record the order or certificate of the commis-
sioner and pay the fee therefor out of the assets
of the credit union as an expense of liquidation.

186.32. Central credit unions. (1) Central
credit unions may be organized and operated
under: the conditions and provisions. of. this
chapter -and: subject to all of the provisions of
this chapter not inconsistent herewith.. It shall
be lawful for other credit unions located in this
state to become members of central credit un-
ions. Credit unions having membership in a
central credit: union may be represented at an-
nual or special meetings of ‘the central credit
union by one member duly-authorized by the
board of directors of such member credit union
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and shall be entitled to one vote, and such rep-
resentative shall be eligible for office in the cen-
tral credit union the same as though he were a
member of the central credit union.

(2) A central credit -union may pay to the
accounts of member credit unions dividends on
a basis other than that required by this section
for other members of a central credit union.
Such dividends may be considered as a legiti-
mate expense of the central credit union’s opera-
tion and rates of such dividends and terms of
payment may be established and guaranteed in
advance by action of the central credlt union’s
boaxd of dnectors

186.33 -,-Other powers. Credit unions may
engage in the business and functions provided
for in s. 218.05 and ch. 217 for their members
upon receiving a certificate of -authority from
the commissioner of banking. Such certificate
of authority shall be issued by the commissioner
upon application of a credit union whenever the
commission finds that the credit union has ade-
quate clerical facilities.and has provided for the
keeping of adequate accounts and for the segre-
gation of the funds used in carrying on such
business and functions apart from the funds
used in carrying on its ordinary business as a
credit union. Such applicants shall meet the
same requirements as other applicants under
ch. 217, but no investigation fee shall be
charged of credit union applicants. The com-
missioner may revoke a certificate of authority
following a hearing held by him upon 10 days’
notice to the credit unjon for any reason which
would have justified the rejection of an applica-
tion or on the ground that the continued opera-
tion of such business threatens the solvency of
the credit union.

186.34 Shares payable on death to an-
other person. Shares may be issued to a mem-
ber of a credit union payable on death to an-
other person. Upon the.death of the member
such other named person shall become the
owner and the payment of the participating
value of the shares to such person shall be made
as provided in section 72.11 (2) and (3), but no
new owner shall have rights superior or prior to
the rights of the deceased member. Such shares
shall be considered a part of the deceased mem-
ber’s estate and subJect to the payment of his

just debts

186.35 Wisconsin credit union share in-
surance corporation. (1) ORGANIZATION.
The Wisconsin credit union share insurarice
corporation, a. nonprofit corporation, herein-
after referred to as the “‘corporation”; shall be
organized within one year after February 14,




Electronically scanned images of the published statutes.

186.35 CREDIT UNIONS

1970, by the duly authorized representatives of
not less than 9 credit unions chartered and exist-
ing under ch. 186. The articles of incorporation
shall require the approval of the commissioner
of banking, and shall be filed with the commis-
sioner of banking and the register of deeds of the
county in which the principal office of the corpo-
ration is located. Amendments to the articles,
adopted by a vote of two-thirds of the member
credit unions present at an annual meeting or a
special meeting called for that purpose, shall be
filed with the commissioner upon payment of a
fee of $5 and if approved by him shall become
effective upon being recorded in the office of the
register of deeds in the same manner as the origi-
nal articles. This corporation shall be under the
exclusive supervision of the commissioner of
banking.

(2) Purroses. The general purposes of the
corporation shall be to:

(a) Aid and assist any member credit union
which' develops financial difficulties such as in-
solvency, nonliquidity or liquidation, in order
that the share holdings of any individual mem-
ber of a member credit union shall be protected
or guaranteed to any amount not to exceed
$15,000,

(b) Cooperate with its member credit unions
and the credit union division of the office of the
commissioner of banking for the purpose of im-
proving the general welfare of credit unions in
this state.

(3) PowERs. Should any of the powers in this
subsection conflict with any other provision in
ch. 186, the powers granted in this section shall
prevail. The corporation may:

(a) Make contracts.

(b) Sue and be sued.

(c¢) Adopt, use and display a corporate seal.

(d) Advance funds to aid member credit un-
ions to operate and to meet llquxdlty require-
ments.

(e) Assist in the ordetly liquidation of credit
umons

) Receive money or property from its mem-
bCI credit unions, or any corporatlon associa-
tion or person.

(g) Invest its funds in bonds, notes or securi-
ties of the federal government or its agencies,
and such other investments as are deemed pru-
dent by the trustees but these other investments
shall not exceed 50% of the outstanding capital
of the corporation.

(h) Borrow .money from-any source, upon
such terms and conditions as the trustees deter-
mine, for the purpose of this section.

. (i) Purchase in its own name, hold and convey
real and personal property.
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() Receive by assignment or purchase, from
its member credit unions, any notes, mortgages,
real estate, securities and other assets-owned by
those member credit unions.

(k) Sell, assign, mortgage, encumber or trans-
fer any notes, mortgages, real estate, securities
and other assets.

' (m) Adopt and amend bylaws, rules and regu-
lations for carrying out the purposes of this sec-
tion.

(4) Use OF NAME. This corporation shall
have the sole right to the use of the name “Wis-
consin Credit Union Share Insurance Corpora-
tion™. - - ‘

“(5) MEMBERSHIP. (a) All credit unions oper-
ating and existing under this chapter shall be-
come members of the corporation. Credit un-
ions organized under federal charter, whose
principal office is located in this state, may be-
come members upon application and approval
of the trustees.

(b) The corporation shall bill and collect from
all credit unions the membership fee of $5 or
one-half per cent of the share capital of each
member credit union, whichever is greater. This
membership fe¢, when paid by the individual
member: credit union, shall be a charge to its
guaranty fund or may be established as a prepaid
asset, to be charged against its guaranty fund
over a period of 5 years. v

(¢) The membership fee of each member credit
union will be refunded to each member credit
union when the unencumbered funds of the cor-
poration. reach 2% of the aggregate total share
capital of the member credit unions, as deter-
mined by the annual report of the office of the
commissioner of banking. These refunds shall be
paid to the then existing member credit unions.
The refund shall be credited to the member
credit union’s guaranty fund.

(d)- A regular-annual assessment, not to ex-
ceed one-tenth. of one per cent of the member
credit union’s share capital, shall be levied by the
trustees. In the event of potential impairment of
the corporation’s capital funds, special assess-
ments may be levied. by the -trustees with the
approval of the commissioner of banking. The
member credit union’s share capital as of De-
cember 31 shall be the basis for calculating.the
assessment due the ensuing year. The trustees
shall ‘determine ‘the date the annual assessment
is due and payable. The annual assessment, and
any special assessment, when paid by the mem-
ber credit union, shall be a charge to its guaranty
fund. The membership fee and the annual assess-
ment shall also be levied on credit union shares
in a central credit union.on a similar basis as
stated herein; however, the. guaranty on such
credit -union- shares shall extend to the full
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. amount of such share balances and shall not be
limited by the maximum protection afforded an
individual member under sub. (2).

(&) A member credit union’s membership fee
to the corporation shall be considered as part of
its individual guaranty fund for the purpose of
determining its 10% limit under s. 186.17 as well
as its office building investment under s. 186:11
@.

(f) The trustees may reduce or waive the an-
nual assessment when the total funds in this cor-
poration equal an amount which is mutually
agreed upon by the trustees and the commis-
sioner of banking.

() In case of liquidation of this corporation,
the funds shall be pald to the then existing mem-
ber credit unions.in proportion to contributions
made. Such funds shall be credited to the mem-
ber credit union’s guaranty fund.

(6) TRUSTEES. The corporation’s : business
shall be conducted. by the incorporators who
shall serve until the organizational meeting of
the corporation,. at which time not less than 7
trustees shall be elected by the members of the
corporation in accordance with the bylaws.

(7) SUPERVISION OF CORPORATION. The cor=
poration. shall be subject: to supervision and an
annual examination by:the office of the com-
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missioner of banking. The cost of each exami-
nation shall be paid by the corporation.

(8) EXAMINATIONS OF CREDIT UNIONS. The
office of the commissioner of banking shall
promptly forward to the corporation copies of

“examination reports of all member credit un-

ions. The cost of these copies shall be paid by
the corporation. If the trustees of the corpora-
tion ascertain evidence of carelessness, unsound
practices or mismanagement of any member
credit union, and these weaknesses are not cor-
rected, the trustees may recommend to the of-
fice of the commissioner of banking that the
credit union be liquidated.

(9) ByrLaws. The incorporators shall sub-
scribe and submit to the commissioner of bank-
ing, for approval, the bylaws and any amend-
ments” thereto- under which the corporation
shall operate. These bylaws may be amended at
any regular or special meeting of the trustees or
any annual or special meeting of the corpora-
tlon

186 36 Sale of insurance in credit unions.
Any agent who 'is-an officer or employe of a
credit union may pay the whole or any part of
his commissions from the sale of credit life in-
surance or credit accident and health insurance
to the credit union. :
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